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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 


CITY PROPERTY, FARMS, 
MORTGAGES in 


Washington, Oregon, 
Idaho, Montana 
Complete Real Estate Service 


VERMONT LOAN and 
TRUST COMPANY 
Established 1886 
1103-1115 Old National Bank Bldg. 
SPOKANE, WASHINGTON 


Absentee Owners’ Accounts Solicited 


The harder you work, 
the more 


By Edmund Jacobson, M. D. 


War nerves? Upset? Can’t ~~ 
This book by a famous doctor, who 
has helped thousands, shows you 
how to stand up under today’s kill- 
ing pace through regi relaxation, 
without drugs or medicine of any 
sort. It gives you his amazing 
method in full detail, with many 
photographic illustrations. Over 50,- 
000 copies sold, many on recom- 
mendation of physicians. New edi- 
tion shows how to maintain healthy 
nerves during wartime. Postpaid $1.75 


Financial World Book Shop 
21 West Street, New York 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available 
to new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET e NEW YORK 


DIVIDEND 


ARMOUR COMPANY 
OF DELAWARE 


On March 5, a quarterly dividend of one 
and three-fourths per cent (134%) per share 
on the Preferred Capital Stock of the above 
corporation was declared by the Board of 
Directors, payable April 1, 1943, to stock- 
holders of record on the books of the Com- 
pany at the close of business March 16, 1943. 


E. L. LALUMIER, Secretary. 
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You Can Buy: 


Up to $3,750, and more 
in co-ownership. 


TYPE: 
War Savings Bonds, Series E...... 


244% Treasury Bonds of 1964-69... Unlimited. 


2% Treasury Bonds of 1950-52..... 


Unlimited (except to 
commercial banks). 


Up to $100,000 a year 
(“F” alone or “F” 
and “G” combined). 


Savings Bonds, Series F........... 


Savings Bonds, Series Govicndscnnes Up to $100,000 a year 
“G” alone or “F” 


and “G” combined). 


Tax Savings Notes, Series C....... 


™%% Treasury Certificates of 
Indebtedness of Series B-1944.. Unlimited (except to 
commercial banks). 


UNITED STATES TREASURY 
WAR FINANCE COMMITTEE 
SECOND FEDERAL RESERVE DISTRICT 


VICTORY FUND COMMITTEE 
WAR SAVINGS STAFF 


United 
States 
Treasury 


SPECIAL FEATURES 


Appreciate in value over 
period of ten years. Re- 
deemable at holder’s option 
60 days from issue date. 


Marketable. May be used 
as bank collateral. 


Marketable. May be used 
as bank collateral. 


Appreciate in value over 
period of twelve years. Re- 
deemable at holder's op- 
tion, after six months, at 
variable amounts, on one 
month’s notice. 


Payable in twelve years at 
100% of purchase price. 
Redeemable at  holder’s 
option, after six months, 
at variable amounts, on 
one month’s notice. 


Usable in payment of 
taxes after two months. 
Redeemable at holder's 
option, after six months, 
at 100% and accrued in- 
terest, on one month's 
notice. 


Marketable. May be used 
as bank collateral. 


High liquidity. 91-day 
maturities. 


They Give 
Their Lives— 


You Lend 
Your Money 
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The Amazing Petroleum Indus- 
try by V. A. Kalichevsky. 234 pp. 
$2.25. Published by Reinhold Pub- 
lishing Corp. As outlined in the 
preface, this book constitutes a brief 
popular outline of the existing petro- 
leum manufacturing processes, and 
is intended to be of assistance to col- 
lege students, to young engineers be- 
ginning their careers in the petro- 
leum industry, and to persons already 
connected with it but not directly 
engaged in production or refining of 
oil. Thus, the discussion is presented 
in elementary form, omitting techni- 
cal details. The author is supervisor 
of research and development for 
Socony-Vacuum Oil Company, and 
has been a research chemist in the 
petroleum industry since 1924. 


Farming for Security by William 
B. Duryee. 250 pages. $2.00. Pub- 
lished by Whittlesey House. Here is 
a practical, detailed volume _ that 
shows how to achieve security 
through the intelligent use of a small 
farm. Its author spent 30 successful 
years in agricultural teaching, farm 
demonstration work, farm manage- 
ment and as State Secretary of Agri- 
culture of New Jersey. Now, out of 
his experience, he gives down-to- 
earth, tested advice on buying the 
farm, buildings and conveniences, 
selecting the crops and animals and 
how to raise them, how to market 


farm produce, etc. 
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Personal Finances of Abraham 
Lincoln by Harry E. Pratt; pub- 
lished by the Abraham Lincoln 
Association (Springfield, Ill.); 198 
pp; $3.50. Based on_ researches 
among original documents, the au- 
thor in this very readable volume 
proyes that Lincoln was not the im- 
pecunious person he has been reputed 
to have been. On the contrary, upon 
the President’s death his estate had 
grown to $90,000, no small sum of 
money even in these days. The value 
of this work is heightened by some 
two dozen illustrations, largely re- 
productions of actual papers, notes 
and memoranda. 
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INFLATION 
STILL AHEAD? 


Actually, the recent executive order does little to 
change the controls. A crucial test seems in the making. 


or several weeks it has been evi- 

dent that the Administration’s 
program for checking inflation was 
destined shortly to undergo a critical 
test. Although the comprehensive 
price indexes show only a moderate 
rise, the cost of living has been ad- 
vancing rapidly because of the sharp 
rise in food prices. The Pace and 
Bankhead bills threatened a further 
jump in farm commodity prices, por- 
tending another strong impetus to ad- 
vances in the general price level, since 
workers’ wage demands are closely 
related to food costs. 


WAGE ADVANCES 


The United Mine Workers’ drive 
for a $2-a-day pay increase is only 
one of numerous attempts to break 
the Little Steel wage formula, but its 
importance has not been exaggerated 
since higher wages in this basic in- 
dustry would lead almost inevitably 
to relaxation of controls in other 
fields. Industry cannot continue in- 
definitely to absorb increased wage 
costs through reduction of profit mar- 
gins ; additional wage advances would 
necessitate higher prices for manufac- 
tured goods. This would automatical- 
ly raise parity levels for farm 
products. The repetition of this cycle 
promotes the development of an in- 
flationary spiral which would quickly 
demonstrate the futility of ceiling con- 
trols once a sufficient momentum had 
been attained. 

The President’s veto of the Bank- 
head bill and the executive order of 
April 8 are little more than a redefini- 
tion of the stabilization policies 
adopted last fall. The Administra- 
tion appears to be making a deter- 
mined stand to prevent the collapse 
of the existing anti-inflation controls ; 
there is nothing radically new or 
different in the President’s order. The 
“directive” to the Price Administrator 
“to take immediate steps to place ceil- 
ing prices on all commodities affecting 
the cost of living,” the limitations on 
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wage and salary adjustments and 
other points covered in the order are 
intended to strengthen the controls, 
but all are based upon the Emergency 
Price Control Act of 1942 and the 
executive order of last October 3. 
Commenting on wage and price 
controls, the President warned that 
“we cannot afford to take any fur- 
ther chances in relaxing the line; we 
have already taken too many.” It is 
generally recognized that such meas- 
ures, even if strictly enforced, can 
only act as a brake on inflationary 
tendencies. A few months ago it was 
reported that the goal of the OPA 
was to hold the rise in the general 
price level down to an average of one- 
half of one per cent a month. Under 
the policies adopted last October “in- 
flation has been slowed up.” Now, 
says the President, “we must stop it.” 


CONTROLS STRAINED 


The determination to “hold the 
line” is iminediately followed in the 
President’s statement by the admis- 
sion that we cannot stop inflation 
solely by wage and price ceilings and 
by rationing. Excess purchasing 
power must be reduced and held in 
check ; ‘We must be prepared to tax 
ourselves more, to spend less and 
save more.” On the same day that 
the President’s order was issued, Food 
Administrator Davis (in his first 
press conference), emphasized that 
the war economy is placing at least 
$35 billion more annual income in the 
hands of consumers than they can 
spend for available goods and serv- 
ices, which means a great strain on 
wage and price controls. 

Granting that price controls will be 
multiplied and enforced more vigor- 
ously, inflationary forces will continue 
to accumulate unless major changes 
can be effected in methods of financ- 
ing the war. Financing the deficit of 
the Federal Government is adding 
tremendously to the public’s purchas- 
ing power despite all the efforts to di- 
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vert surplus cash into war bonds. 
Commercial banks are continuing to 
buy a large part of the new issues of 
war loans and other Government 
obligations. These purchases create 
new deposits which are transferred to 
individual accounts as the proceeds of 
the war loans are spent. 


INCREASING DEPOSITS 


Recent studies indicate that bank 
deposits may show an increase of $75 
billion or more by the end of the war. 
Whatever the ultimate increase, there 
has been a progressive rise in deposit 
totals which shows no sign of abating. 
The increment represents spendable 
funds which can be brought into play 
at any time, adding to the pressure 
on the price level. 

Recognition of the dangers inherent 
in this growing inflation potential is 
reflected in the new drive to obtain 
larger purchases of war bonds by in- 
dividuals out of current income. Sec- 
retary Morgenthau’s pronouncement 
that “10 per cent is no longer enough”’ 
is not merely a slogan intended to 
help sales in the second war loan 
campaign. The Treasury hopes to 
sell $25.3 million Government bonds 
directly to individuals this year (more 
than the total purchased by all in- 
vestors other than banks in 1942), 
and to keep the commercial banks’ 
participation in the projected $70 bil- 
lion 1943 borrowings down to $22.8 
billion. 

This aspect of inflation controls is 
discussed in considerable detail in the 
annual report of the Board of Gov- 
ernors of the Federal Reserve Sys- 
tem issued last week. The ideal de- 
velopment would be the use of all in- 
come created by Government ex- 
penditures, above that needed for cur- 
rent living expenses, in the purchase 
of Government bonds. The result, as 
estimated in the report, would be that 


| 
2 


the banking system would have to 
buy only about $14 billion Govern- 
ment securities in 1943 and $4 billion 
in 1944. Non-bank investors would 
be buying at a rate of about $60 bil- 
lion a year. “If everything that this 
implies were done in the fiscal field 
and in absorption of current income 
into savings, it is reasonable to as- 
sume that there could be no serious 
inflation threat.” 

Since there is no likelihood that 
this ideal situation will materialize, 
other steps will be taken. The Ad- 
ministration has shewn reluctance to 
consider drastic compulsory savings 
plans which have been proposed; it 
is difficult to judge the probability of 
eventual adoption of such expedients 
(assuming that pleas for voluntary 
increases in bond purchases do not 
have the desired results). A far 
reaching plan for compulsory savings 
could be developed into a strong anti- 
inflation weapon. 


TAX INCREASES 


In any event, taxes are sure to be 
increased. In the heated debate over 
the Ruml plan there has been a ten- 
dency to forget that the primary pur- 
pose of the Revenue Act of 1943 will 
be to effect a large increase in the tax 
collections of the Federal Govern- 
ment. The relative importance of in- 
come taxes as a factor in inflation 
controls will be affected to a consider- 
able extent by the methods of collec- 
tion employed, but the amount of 
revenues exacted from all income 
groups is probably a more important 
determinant in the long run. 

It has been generally assumed that 
increases in tax rates in 1943 would 
be moderate. Unless there is a phe- 
nomenal increase in voluntary bond 
sales, a strong anti-inflation policy 
would call for sharply higher tax 
rates, compulsory savings, or both. 
Fiscal trends should be watched even 
more closely than developments in 
the price and wage ceiling contro- 
versies for signs of the outcome of 
the impending crisis in the struggle 
against inflation. The stricter en- 
forcement of ceilings can “slow up” 
inflationary trends, but inflation can- 
not be “stopped” unless very severe 
fiscal controls are adopted. Such 
measures depend upon Congressional 
action. With political thoughts turn- 
ing more and more to 1944, the prob- 
abilities seem to be against the enact- 
ment of any very drastic new controls. 
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RAIL RATE DECISION IS 
SMALL EARNINGS FACTOR 


Suspension of freight rate increases will reduce 1943 
earnings but effects will be relatively unimportant in 
most cases. Tax savings will afford offset. 


he Interstate Commerce Commis- 

sion’s decision to suspend the 
freight rate increases which have been 
in effect since March of last year was 
contrary to general expectations. The 
immediate reaction of the market for 
rail securities after the ruling was 
announced last week seemed to indi- 
cate that the consequences might be 
serious. But substantial buying de- 
veloped before the decline had gone 
very far, doubtless based upon the 
following considerations : 

(1) The close vote and the strong 
dissenting opinions; (2) the fact that 
freight rate increases were suspended 
from May 15 to the end of the year, 
not rescinded; (3) the retention of 
the increased rates on passenger ser- 
vice; (4) the possibility of elimina- 
tion of land grant rates; (5) the im- 
portant offset in tax liabilities for nu- 
merous railroads; and (6) the impli- 
cations of the decision in relation to 
pending wage demands. 


REVENUES EXPAND 


The railroad industry estimated in 
January that the freight rate increases 
were yielding additional gross rev- 
enues at an annual rate of about $276 
million. For 1943, the effect of the 
decision may be roughly estimated at 
$150 million reduced gross. Defense 
Transportation Director Eastman 
(who temporarily resumed his rdle 
as Interstate Commerce Commission- 
er to cast the deciding vote) ex- 
pressed the opinion that the reduction 
in net income would not be more than 
half the loss in total revenues in view 
of the large portion of net operating 
income absorbed by Federal taxes. 

Compared with aggregate net in- 
come of $960 million for 1942 and 
moderately lower prospective 1943 
earnings, an indicated net reduction 
of about $75 million does not appear 
particularly formidable. 

The net effect on earnings will 
vary considerably with the tax status 
of individual companies. Security 


holders of the Southern Railway “are 
cautioned,” in the annual report for 
1942, that “the property cannot ap- 
proach the net income realized in 
1942” in the current year, even if 
gross revenues should equal those of 
last year, “in view of increasing ex- 
pense and still higher Federal taxes, 
due to the extinction of excess profits 
credits.” Although full data are not 
yet available, it is believed that the 
majority of important roads are in a 
similar position, having exhausted 
most or all of the EPT credit carry- 
overs which had a material effect in 
limiting tax burdens in 1942. 

How this will work out for an in- 
dividual carrier is illustrated by com- 
ment made by the president of the 
Erie at the annual meeting held last 
week. Erie’s Federal tax accruals in 
1942 amounted to 42.8 per cent of 
net before taxes. But this year the 
Erie will be in the excess profits 
bracket, which means that 81 per 
cent of the reduction in operating 
earnings is, in effect, borne by the 
Federal Treasury. The road’s man- 
agement estimates that the freight 
rate increases, if continued from May 
15 through December 31, would yield 
about $4 million. But only 19 per 
cent, or $760,000, represents cash loss 
after taxes. This amounts to only 
about 30 cents per share. 


FAVORABLE FACTORS 


The rate decision should be viewed 
in relation to other prospective earn- 
ings factors. On the favorable side, 
the ODT and the ICC have recom- 
mended to Congress that “land grant” 
rates be eliminated. If approved, this 
change would mean that the current 
large volumes of government freight 
would move at full rates, instead of 
reductions of about 50 per cent. On 
the other hand, operating expenses 
are increasing, and any substantial in- 
crease in wage rates would be a 
major factor in rail earnings. 

Reading between the lines, it ap- 
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pears that the Commission’s decision 
was based upon the assumption that 
any wage increases resulting from the 
pending applications will be small. 
But if wage rates should be raised 
substantially, despite the President’s 
order reaffirming wage and price ceil- 
ings, or if operating costs should be 
greatly increased in other ways, the 
ICC left the door open to reinstate- 
ment of the higher freight rates even 
before the end of 1943. In the ab- 
sence of further proceedings, the rates 

suspended as of May 15 will go back 
B into effect January 1, 1944. 

The most encouraging feature of 
the ICC’s decision (reflected in both 
majority and minority opinions) is 
the declaration in favor of high rail- 
road earnings in times of large traf- 
fic volume, in order that financial 
positions may be strengthened against 
lean times. Director Eastman, who 
voted for the suspension, stated that 
itis “sound public policy” to permit 
high returns, “both as compensation 
for the long periods of very low earn- 
ings,” and as a reserve to be applied 
to the reduction of debt and to im- 
provements. 


TO TRY 
COMMISSION 
BASIS 


y introducing a commission ‘basis 

of remuneration, in place of 
what actually amounts to trading 
profits, one of the large over-the- 
counter firms plans to embark next 
month on an experiment that is 
bound to be followed with consider- 
able interest by all the other unlisted 
security dealers. Unlike members of 
the stock exchanges, over-the-counter 
dealers depend for their revenues 
upon the spread between the price at 
which they have been able to pur- 
chase a security, and the price which 
their customer pays them for it. 
Such spreads are of course held with- 
in reasonable bounds by all reputable 
firms. But the tendency of irrespon- 
sible dealers to take advantage of all 
that the traffic will bear, has brought 
criticism upon the practice with the 
result that the SEC for some time 
has been considering instituting a rule 
requiring the dealer to disclose to the 
customer the difference or spread on 
each transaction in unlisted securities. 
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HOW I WOULD 
INVEST $5,000 NOW 


A diversified equity portfolio yielding over 6 per cent 
and offering good long term enhancement possibilities. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


reactionary tendencies in 
the stock market following an 
almost uninterrupted advance in the 
past year are expected to prove of 
only temporary significance, but they 
should serve as a warning to investors 
to exercise greater discrimination in 
the purchase of equities. There are 
still many attractive opportunities 
available for the investment of sur- 
plus funds but the matter of proper 
selection is of paramount importance 
in view of the many new factors 
which must be taken into account. 

It is still a sound policy to favor 
the equities of companies which 
should continue to report satisfactory 
profits in the war economy and which 
appear to be well situated with re- 
spect to eventual transition to a peace- 
time economy. Stocks with good divi- 
dend records and prospects of being 
able to maintain liberal disbursements 
(in relation to present market prices) 
are those which I would favor. 


DIVERSIFIED GROUP 


The investor who places his surplus 
capital in such equities need not be 
concerned with transitory market 
swings, provided his purchases are 
made in a period such as the present 
when the underlying major trend ap- 
pears definitely upward. 

Here is a group of seven equities 
which provide an adequate degree of 


diversification, an average yield 
(based on last year’s disbursements) 
of over 6 per cent and good possi- 
bilities of capital enhancement over 
the longer term. 

Prices of the various issues in the 
appended table appear quite reason- 
able in relation to average earnings 
and dividend payments in peacetime. 
From present indications these com- 
panies should continue to report earn- 
ings during the war period which 
should prove sufficient to support the 
scale of dividend disbursements in 
effect last year. It is possible that 
some modification of individual rates 
may be seen but it is anticipated that 
the over-all return will hold close to 
the total paid in 1942. 


INCOME ASSURED 


I would buy this group not in the 
expectation of short term market 
profits but with the assurance that 
these companies, representing out- 
standing factors in their respective 
fields, should by virtue of capable 
managements, sound financial struc- 
tures and established trade positions 
continue to maintain their leading 
positions. 

Thus the investor should be as- 
sured of a good income if purchases 
are made around prevailing prices 
and may also look forward to eventu- 
al increase in market value. 


Number 
of Shares Issue 


Borden Company 


Walgreen Company 


50 Burroughs Adding Machine... 
20 Chesapeake & Ohio........... 
20 Electric Storage Battery....... 
30 Great Western Sugar.......... 
Socony-Vacuum 


eee 


A $5,000 EQUITY PROGRAM 


Recent Recent 1942 

Price Market Value Income 
12 600 30 
42 840 70 
37 740 40 
12 600 25 
24 720 48 
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GROCERY CHAINS’ 
POSTWAR PROSPECTS 


Rationing and shortages appear discounted in current 
prices—shares are attractive as “peace beneficiaries.” 


ationing in its many ramifications 
R has hit the grocery chains harder 
than any other form of retail mer- 
chandising—first sugar, then coffee, 
and now point rationing of canned 


goods, meats, etc. Add to this the. 


effects of tire and gasoline rationing 
on the less conveniently located su- 
permarkets, and the shortages of in- 
ventories and manpower, and it is 
little wonder that the chain grocery 
store shares lagged behind the stock 
market in the recent upturn. 

The impact of these war difficulties 
will doubtless be reflected in the first 
quarter earnings reports which are 
due for publication in the next sev- 
eral weeks. Dollar sales for the period 
have held up well, because of higher 
prices (and perhaps to some extent, 
hoarding), but profit margins will 
likely reveal the initial influence of 
point rationing and the accompanying 
need for more sales clerks, bookkeep- 
ers and statisticians. Of course, the 
efficient food chains are meeting the 
labor problem by hiring and training 
women, who for the present cannot 
expect men’s wages. But so long as 
rationing continues to spread and 
merchandise becomes increasingly 
scarce, the selling costs are bound to 
rise. 


ADDITIONAL LINES 


The number of lines of food brands 
handled by the average grocery store 
has been about cut in half by ration- 
ing—not only by the Government, but 
also by the manufacturers and whole- 
salers, which are serving the armed 
forces. As a result many units, par- 
ticularly the supermarkets, have 
turned to handling new products in 
an effort to sustain volume. Impor- 
tant additions along this line are drug 
store items (including vitamin spe- 
cialties ), magazines and books, photo- 
graphic films and developing, kitchen 
utensils, hardware, gardening equip- 
ment, school supplies, and household 
furnishings. Whether these recently 
established departments will be main- 


STATUS OF GROCERY CHAINS 
No. of —— 1942 —— Recent 


Common Stock: Stores Earned Paid Price 
Amer. Stores ........ 2,130 $1.54 $0.75 14 
1748 °212 253 % 
Grand Union ........ 516 *1.18 None 12 
11,200 17.16 500 77 
pont $1,668 2.03 180 2 

roper G. & B. .... 3112 2531 200 
947 0.54 None 6 
Safeway Strs......... 2,510 4.06 300 38 


* Nine months. 


t+ Twelve months to Feb. 28. 
t Wagon routes. 


tained after the war is questionable. 

While the war continues, sales vol- 
umes of the better established chains 
will probably be helped by lessening 


BREWERS FACE BEST SEASON 


Warm weather shortly will lift beer sales; group 
continues speculative, but is acquiring seasoning. 


year-to-year stability 
characterizes the malt beverage 
industry although there is, of course, 
some cyclical variation hinging pri- 
marily upon changes in consumer 
purchasing power. 

The advent of summer this year 
will therefore bring an interesting 
test of the industry’s ability to satisfy 
what should prove a record demand, 
over a number of serious handicaps. 

More than two-thirds of the raw 
material cost in brewing is repre- 
sented by malt, but this drops to a 
small fraction of retail prices when 
selling, general and administrative 
expenses, advertising, transportation 
and distributing costs and taxes (both 
excise and corporate) are brought in. 

There has been some squeeze be- 
tween rising costs and expenses and 


competition for available  supplig 
brought about by the high mortality 
rate among independent grocers why 
have been drafted or gone into mon 
lucrative war work. This should plag 
the chains in an even stronger pos 
tion as the primary outlet for food 
stuffs when peace returns and ration 
ing is gradually modified and finalk 
eliminated. It is not expected that y 
large a number of war veterans wil 
go into the grocery business at th 
end of this war, as was the case jj 
the last postwar era. 

Thus, while it may be expected tha 
earnings of the leading grocery chain 
will be restricted for the duration 
they should show an early recovey 
with the advent of peace. The mor 
promising stocks in this category ar 
Safeway Stores, Kroger Grocery { 
Baking, Great Atlantic & Pacific Te 
First National Stores and Jewel Ta 
For more speculative purposes, Amer 
ican Stores and Food Fair may k 
considered. 


OPA-regulated retail prices, partly 
relieved by last year’s authorized at- 
vances in the latter, but from the raw 
material standpoint the principal cur- 
rent problems are a cut in the allow. 
able consumption of malt by 7 per cent 
of 1942 levels and a poor hops crop. 

Inasmuch as it produces a produc 
bulky in relation to value, the brew- 
ing industry has tended toward local- 
ization. Development of “tin” cans 
for beer made possible considerable 
expansion into adjacent or nearby 
states, partly because the packaged 
product carried greater profit mar- 
gins, but the war economy long since 
has eliminated that container for the 
duration. Falling back upon the orig- 
inal bottle container, the industry ap- 
parently has solved the consequent 
metal capping problem by employ- 


BREWERS OFFER 


*In thousands of dollars ; excluding exci 
quarter net 64 cents in 1942, 85 a. in 1941. 


— *Net Sales — 


§1 
0. 
1 
1 
excise taxes, etc. ft September fiscal years; December 
yea 


§ July fiscal ares a twelvemonth 
ee a $8,646,000 in 1941-42, net $1.65 vs. $1.76. tOn N. Y. Curb. 1 On Chicago 
tock Exchange. 


GENEROUS YIELDS 


—Earnings— Indicated Recent 

1941 1942 1941 1942 Dividend Price Yield 
Brewing Corp. of America... $3,200 $5,279 190.86 1$4.51 $2.00 23 8.5% 
Falstaff Brewing ............ 10,497 12,309 1.73 1.57 0.75 18% 9.1 
Froedtert Grain ee Malting.. §8,177 §9,730 $1.76 46 1.00 $12 8.2 
Goebel Brewing .............. 4,561 4,663 0.35 .30 0.20 7. 
Heileman (G.) Brewing..... 5,457 5,940 1.23 07 0.75 9. 
Pfeiffer Brewing ........... 4,477 3,882 1.08 02 0.50 7. 


FINANCIAL WORLD 


EAT 
~ 
I 
*S 

cal 
Ou: 

to 
m: 
| 

pt 

| 

: | 

se 

be 
a 
& 
bi 
ei 
2 = | 
r 
| 
| 
= 

ig 

& 
6 


nent of reclaimed caps and promotion 
f larger sized bottles. 

In transportation and distribution, 
he brewers’ out-of-state business 
vould be hurt by bans on cross-haul- 
ing, and already has suffered from 
he ICC restrictions on refrigerator 
ar transportation of beer. Of greater 
importance, motor deliveries are seri- 
ously affected by equipment and tire 
restrictions, already requiring resort 
to horse-drawn trucks. In addition, 
manpower shortages are a problem. 

These, then, are the handicaps fac- 
ing the brewing industry as it ap- 
proaches its normally most active 
season. The resourcefulness of the 
industry under these conditions will 
tell the story of this year’s volume 
and earnings. Prospective record de- 
mand is unlikely to be fully satisfied, 
but in spite of obstacles, there should 
be some gain in sales, and where 
efmmecarnings do decline, it should be 
Within moderation. 


EARNINGS RECORD 


The tabulation shows that the six 
\ leading brewers had fair to good 
margins of 1942 earnings over indi- 
cated current dividends, yet yields 
rangé from 7.3 to 9.1 per cent. On 
this basis, and as prospective peace 
beneficiaries, the group appears to 
tly have speculative attraction. 
d- As to the longer term, aside from 
wie secular influences, there is room for 
one-third increase in consumption 
w- fam of malt beverages if the possibility be 
nt fe Tecognized that they may ultimately 
recover their per capita consumption 
ct fmm tate of a generation ago. Moreover, 
y- fam there are less than half as many in- 
|- dividual breweries as there were be- 
fe fore prohibition, with materially 
le larger average plants and an aggre- 
y fe gate capacity about 90 per cent of 
d Me that of 1914. This, of course, makes 
for stabilization, and particularly 
¢ / should lessen the recurrence and se- 
¢ Mm verity of unhealthy “price wars.” 


it Indicated Earnings per share for Quarter ended—————.___ ——-Book Value—, Indicated 
June 30, Sept. 30, Dec. 31, ar. 31, June 30, Sept. 30, Dec. 31, Mar.31 Mar. 31, Mar. 31, Recent Price Annual Yield 
° STOCK: 1941 1941 194 1942 1942 1942 1942 1943 1942 1943 Bid Asked Dividend % 
is Bank of Manhattan... $0.32 I $0.35 $0. $0.33 $0.35 $0.47 $0.30 $23.83 $24.38 1954 20% §$0.90 4.3 
Bank of New York... 5.15 4.48 6.13 3.96 4.62 5.01 7.11 5.58 343.32 350.63 333 343 14.00 4.1 
Bankers Trust ....... 0.92 0.65 0.85 0.61 0.65 0.70 1.03 0.76 44.74 46.48 473% 4934 140 28 
Central Hanover ..... 1.26 1.29 2.51 1.11 1.15 1.25 2.52 1.25 93.95 96.12 96% 991% 400 40 
d Chase National ...... 0.42 0.44 0.69 0.36 0.40 0.45 0.82 0.58 32.92 33.37 34% 36% 1.40 3.9 
6 Chemical Bank & Trust 0.62 0.58 0.73 0.55 0.60 0.62 0.67 0.62 39.69 40.40 47 49 180 3.7 
rn Exchange ...... 0.79 0.75 083 080 0.82 0.78 0.90 080 447.45 48.38 45% 46% 240 52 
Guaranty SE taal ols 3.41 3.86 4.22 3.00 3.00 3.00 6.41 400 310.52 314.94 297 12.00 4.0 
Irving Trust ......... 0.17 0.17 0.19 0.16 0.16 0.17 0.24 0.18 20.85 21.02 135% 145% 0.60 4.1 
Manufacturers Trust.. *0.64 *0.99 *1.26 *0.91 *0.95 *1.00 *1.10 *0.92 37.93 39.80 42% 44% 2.00 44 
National City ........ 40.40 70.57 42.16 40.37 +047 +047 64 70.50 $32.17 433.22 35% 1.00 29 
; New York Trust...... 1.31 1.30 1.46 126. 1.23 1.36 1.95 1.38 82.15 84.57 H% 903% 3.50 3.9 
“Represents “net operating earnings.” tIncludes City Bank Farmers Trust Co. tApril 4, 1942. $Including extra. 
) APRIL 21, 1943 7 


N. Y. BANK 


EARNINGS DROP 


Government issues absorb increasing percentage 
of total resources of leading New York institutions. 


Swe in the New York metro- 
politan area showed moderate de- 
creases in indicated earnings per 
share for the first quarter of 1943 as 
compared with the final 1942 quar- 
ter, but earnings, generally, were 
higher than for the comparable quar- 
ter a year ago. The recession from 
the immediately preceding quarter 
figures is hardly to be taken as sug- 
gesting a reversal or interruption in 
the general uptrend, as a drop in indi- 
cated earnings between December 31 
and March 31 is not unusual. 

The increasing influence of Gov- 
ernmental activities on banking con- 
ditions is reflected in the quarterly 
statements just issued. The principal 
banks had approximately 37.5 per 
cent of their total resources invested 
in United States securities a year 
ago, and 52 per cent at the end of 
1942; the present investment is al- 
most 54 per cent. With the Govern- 
ment still marketing large issues of 
bonds to finance the war these invest- 
ments can be expected to climb high- 
er, notwithstanding the heavy rate of 
purchases by non-banking investors. 

Just before the end of the final 
quarter of 1942 the Federal Treasury 
made heavy war loan account de- 
posits in the local banks, the proceeds 
of the Victory Loan drive then just 
ended. Just before the end of the 
March, 1943, quarter, heavy with- 
drawals were made from the war loan 
accounts, and the effect of these 
operations is shown in the figures of 
total deposits and resources as of 


March 31. Declines are shown in the 
comparison with the three-month- 
ago figures, but the gains in both 
items over year-ago totals were siz- 
able. Deposits dropped less than 4 
per cent for the quarter for the prin- 
cipal banks tabulated, against in- 
creases of 15 per cent over a year 
ago, and the changes in total re- 
sources were in about the same ratio. 


WAR CUTS LOANS 


The effect of the war on loans and 
discounts is shown in declines in 
these totals from both the year-ago 
figures and the December 31 totals, 
the drop for the year being ap- 
proximately 11 per cent, and for the 
quarter 8 per cent. 

There are still nine banks in the 
New York area with total resources 
exceeding $1 billion, with the Guaran- 
ty Trust Company entering the $3- 
billion class for the first time in its 
history. Guaranty’s latest condition 
statement shows it leading the largest 
banks with 60.6 per cent of its total 
resources invested in United States 
Governments, against 56.5 per cent 
three months earlier. 

While the longer term prospect is 
only moderately attractive, the metro- 
politan banks should continue to earn 
their indicated dividend rates with- 
out difficulty. At current prices— 
which in many instances are below 
book values—the investor has _ his 
choice of yields from 2.9 to 5.2 per 
cent, with an average return of 4 per 
cent for the issues tabulated below. 


Statistical Picture of Leading New York City Bank Stocks 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 14, 1943 


American Locomotive Cc 

Advance to current levels of 14 
from 1942 low of 6% is partly in an- 
ticipation of recapitalization. Ordi- 
narily, a volume such as $302.5 mil- 
lion vs. $73.7 million would greatly 
boost earnings. However, renegotia- 
tion absorbed $1.43 after taxes, leav- 
ing 1.2 per cent return on government 
business. Even then, income taxes 
and EPT soared to $30.73 from $5.33 
per share, while contingency reserves 
jumped to $3.26 from $1.30; reported 
net was $3.37 vs. $4.12 per share. 
Moreover, an accounting change, to 
accrue New York franchise tax, re- 
duced income $1.24 per share. Pre- 
ferred stock arrears $42.75 per share. 
Also FW, July 22.) 


American Safety Razor C+ 

Sharp advance from 1942 low of 
434 to above 14 reflects earnings 
gains, but has materially increased 
speculative risks. (Paid 75 cents last 
year ; 50 cents payable May 15.) Sub- 
ject to renegotiation, company last 
year raised sales 43.5 per cent, en- 
abling a final net of $1.69 vs. $1.27 
per share even after a new 98-cent 
contingency reserve. Military de- 
mands and industrial activity counter- 
acted increasing civilian restrictions. 
Retained earnings boosted working 
capital to $4.7 million from $3.6 mil- 
lion, with cash position greatly 
strengthened. (Also FW, Nov. 25.) 


Diamond T Motor C+ 

Conservatively stated war earnings 
appear under-appraised, around 15. 
(Ind. $1 an. div. yields 6.7%.) An 
important factor in war production, 
company much more than doubled its 
volume to within striking distance of 
the $100 million mark last year, after 
renegotiation refund. 
Mounting taxes did not prevent earn- 
ings’ rising from $3.24 to $6.04 per 
share before, and $4.85 after a new 
contingency reserve. Last year’s clos- 
ing quarter contributed $2.33 ys. 
$1.50 to final net. Diamond’s back- 


Ratings are from the FINANCIAL Worp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


log is reported sufficient for capacity 
operations throughout the current 
year. (Also FW, Dec. 23.) 


Federal Motor Truck Cc 

A war speculation with indifferent 
peacetime record. Recent price, 5¥%. 
(Ind. 40-cent an. div. yields 7.3%.) 
Company was relatively free from tax 
liability in 1941, but was heavily 
taxed in 1942, such deductions jump- 
ing from 18 cents to $3.27 per share. 
Thus, although volume rose from 
$10.7 million to $27 million, common 
earnings dropped from $1.67 to $1.09 
per share. A $2.58 per share pro- 
vision for contract refund under re- 
negotiation cut 1942 profit margin to 
less than 2 per cent, from 7.7 per 
cent in 1941. Growing volume may 
improve earnings in the current year. 


Grumman Aircraft C+ 

Current earnings are not extrava- 
gantly appraised by a price around 
15. (Paid 75 cents each last Aug. 
and Dec. $1.50 total yields 10%.) 
Striking growth as a naval combat 
plane specialist is attested by $143 
million sales volume in 1942—6% 
times that of 1941 and 16 times that 
of 1940. After heavy taxes, 1942 
earnings approximated $5 per share 
before, and $2.63 after postwar ad- 
justment reserve, as against $2.10 net 
in 1941. 


Intercontinental Rubber C+ 

At about 8, stock partially dis- 
counts probable increased war volume 
and earnings. (Paid $1 in 1942.) 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Last full-year Mexican guayule rub. 
ber output reported was 8.3 million 
pounds in 1940; recently completed 
plant expansion aims at output of If 
million pounds. Company reported 
for last year 95 vs. 62 cents per share 
in 1941, after largely compensating 
non-recurring credit from sale of 
Californian properties to the U. §. 
and debit from Sumatran property 
write-off. Eliminating both woul 
leave last year’s net (before conse. 
quent tax adjustments) at 77 vs. 62 
cents per share. Company is Dutch- 
controlled. (Also FW, Sept. 9.) 


New York Air Brake B 

At 34, stock may be held as a wa 
speculation. (Ind. $2 an. div. yield; 
5.9%.) Company’s preliminary te- 
port omitted sales and income account 
details but disclosed a 1942 net of 
$4.01 vs. $5.05 per share on the 
modest 259,120 shares of capital stock 
in 1941. Taxes were slightly lower 
after crediting 92 cents for post-war 
refund. Company is doing a sizeable 
armament business, in addition to its 
regular activities. Jointly with West- 
inghouse Air Brake, with which it ex- 
changes licenses, company shares the 
great bulk of the railroad air brake 
business of the country. 


Norfolk & Western A+ 
Among the best of the active w- 
vestment rails, stock is still reason- 
ably priced at 177. (Reg. $10 an. 
div. yields 5.7%.) Relatively tax- 
vulnerable, company set aside for 
(Please turn to page 21) 


Shares -——Price—, Net 
Stock: Traded Open Last 
Radio Corp. of America. 214,200 10% 
N. Y. Central Railroad 208,600 19% 16% 
Southern Pacific ...... 166,100 25% 22 — 3 
Aviation Corporation... 154,300 5% 5% oo 
International Tel. & Tel. 148,200 10% 9% we 
Peckard Motor Car.. 
Northern Pacific Ry... 
Columbia Gas & Elec. 107, "400 3% 3 
United Gas Improvem’t 105,600 8% 8% 


— % 
Continental Motors ... 104,100 6% 6% —_ ? 
Southern Railway .... 101,900 30 25% —4 
Erie Railroad ctf..... 101,100 14% 12% — 1% 
Amer. & For. Pr. 2d pfd. 101, pay 14 15% + 1% 
Consolidated Oil ..... 10 10% + % 


The Most Active Stocks—Week Ended April 13, 1943 


Shares ——Price—, Net 
Open Last 


Stock : Traded Change 
Standard Brands ..... 94,000 6% 6% —.% 
Del., Lack. West 92,600 8% 6% —1% 
Amer. ens Wks. & El. 84,700 on 
Curtis Publishing ..... 82,700 + % 
Anaconda Copper ..... 79,500 — 2% 
Baltimore & Ohio R.R. 75,500 — 1% 
Canadian Pacific Ry... 69,900 — 1% 
Kennecott Copper ..... 68,400 — 2% 
Libby, 3 MeNelll & Libby 68,300 — 4 
North American Co.... 68,100 
Curtiss-Wright ....... 68,060 
Am. Rad. & Stan. San. 66,100 se 
Armour & Co. 65,500 
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UIDE MEDIUM PRICED STOCKS 
PART I—FROM $20 TO $25 


1—Those Most Favorably Situated 


2—Issues Having Average Attraction 


3—Those in an Uncertain or Unattractive Position 


he editors of FINANCIAL WorLD 
are continuing the survey of 


stocks listed on the New York Stock 
Exchange with a view to determining 
the relative attractiveness of the issues 


selling under $40 a share. 


The re- 


sults of the first part of this study 
have been presented in four parts, ac- 
cording to price divisions : Group I— 
quoted at less than $5 (FW, March 
10); Group II—priced from $5 to 
under $10 (FW, March 17) ; Group 
[II—between $10 and below $15 


Out- 
look 


APRIL 21, 1943 


Recent 
Common Stock: Price 
Addressograph-Multigraph .... 19 
Allegheny Ludlum Steel....... 24 
22 
Alpha Portland Cement........ 20 
Amer. Chain & Cable.......... 22% 
Amer. Distilling. 21 
Amer, Steel Foundries......... 25 
Amer, Sugar Refining.......... 25 
Atlantic Refining... 23 
. 21% 
Brewing Corporation ......... 23% 
Burlington Mills .............. 
Collins & Aikman.............. 22 
Commonwealth Edison ........ 24 
Congoleum-Nairn ............. 21 
Consolidated Vultee ........... 20 
Container Corporation ........ 20 
Continental Steel .............. 22% 
Crown Cork & Seal........... 23 
Cuneo Press ......... 21 
20 
Devoe & Raynolds “A”........ 23% 
Doehler Die Casting........... 25 
Fajardo Sugar .......... 24 
Florsheim Shoe 23 
Fruchauf Trailer 20% 
Gamewell Company ........... 22 
General Outdoor Advg. “A”.... 22 
General Refractories .......... 21% 
General Telephone ............ 


Great Western Sugar 


(FW, March 24); 


and Grou 


IV— from $15 to $20 (FW, March 
31). 


The accompanying tabulation is the 


first of the new series of listings— 
Part I covering the stocks priced 
from $20 to $25 per share. The posi- 
tion of each stock is numerically 
rated in the left-hand column with 
regard to its outlook: “1’”—Those 
Most Favorably Situated; “2’—Is- 
sues Having Average Attraction ; and 
“3”—Those in an Uncertain or Un- 


Out- Recent 
look Common Stock: Price 
3 Hackensack Water ............ 25 
20 

Jones & Laughiin.............. 24 
1 Lambert Company ............ 21% 
2 Lehigh Portland Cement....... 23 

*1 Lockheed Aircraft ............. 22% 

Martie L.)............: 21% 
1 Mathieson Alkali .............. 24 
1 McGraw Electric .............. 2414 
1 Mid-Continent Petroleum ..... 23% 
2 Mohawk Carpet ............... 23 
20% 
1 National Cash Register........ 22 
2 Nat’l Enameling & Stamping... 22 
2 New York Shipbuilding........ 24 


for 


HOW I WOULD INVEST $7,500 
WHAT OPPORTUNITIES 


IN LOW PRICED AUTO SHARES? 


attractive Position. 


Three additional 


tabulations, covering the remaining 
groups ($25 to $30; $30 to $35 and 
$35 to $40) will appear in subsequent 
issues. 


Stocks whose ratings carry the 


asterisk are issues which either (1) 
represent companies facing greater- 
than-average postwar uncertainties, 
or (2) may be entitled to sell ma- 
terially higher on war earnings, but 
not in relation to average peacetime 


earnings. 

Out- Recent 
look Common Stock: Price 
245% 
1 Paramount Pictures .......... 22% 
24% 
‘2 Peoples Drug Stores........... 21% 
1 Philco Corporation ............ 22 

1 Pillsbury Flour Mills.......... 23% 
2 Pond Creek Pocahontas........ 22 

1 Reading Railroad ............. 20 
1 Ruberoid Company ........... 22 
21% 
23 
2 Simmons Company ............ 23 

1 Simonds Saw & Steel.......... 25 
2 South Porto Rico Sugar....... 25 
2 Southern California Edison.... 24 
Southern Pacific 23 
1 Sylvania Electric Products..... 24% 
Tenns & Pactiie Ry..... 
United Ale 22 
2 United-Carr Fastener ......... 21 
2 United Merchants & Mfrs...... 23 

2 Vanadium Corporation ........ 21 

Victor Chemical Works........ 24% 
1 Walgreen Company ........... 23 
2 Wesson Oil & Snowdrift....... 22% 
2 Western Auto Supply.......... 22% 
1 Westinghouse Air Brake....... 20% 
2 Woodward Iron ............... 21 

2 Worthington Pump ........... 21% 


“As war beneficiaries, see text. 
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THE LEAST ‘‘They Give Their 
YOU CAN Lives... . You Lend 
DO Your Money.” This 

_ appeal of our Govern- 
ment, while graphic in its implication 
of the citizen’s duty to his Nation 
which is facing a crucial war, could 
go considerably further. Instead of 
lending we should be giving, for even 
this would represent so little to the 
heroic men who risk their lives, the 
most precious sacrifice one can offer 
to his fellow men. 

To fully define patriotism and love 
of country in all of its virility of 
meaning we must go many steps be- 
yond the usual phraseology—it means 
action, selflessness—but one thought, 
the complete assurance of security for 
the Nation. 

‘ Our men in the field who are facing 

peril every day with all the heroism 
which is the tradition of bold souls 
in love with their country, cannot 
carry out their task without guns, 
food, and other equipment, and it is 
our duty to supply them without 
shirking. 

Here is where we, who are assigned 
to carry on at the home front, can 
nobly and unselfishly fulfill our ob- 
ligation by buying as many bonds as 
our means will permit. In so doing 
we are guaranteeing to ourselves the 
security of the land that gives us 
freedom and for which our young 
men are imperiling their own exist- 
ence. 

We could lose only our money 
but they would have to give up their 
loved ones, their homes, careers and 
what for youth is the surpassing hap- 
piness—life in its flushtide. 

So put the thought of buying bonds 
on a much higher plane than simply 


10 


that of lending. Think of it as giving, 
and buy them in this spirit, buy them 
to the extent of your means. Blessed 
with this thought, then, your dollars 
will be marching with the men on to 
victory. 


We don’t. thet 


JOHN IS 
VERY John L. Lewis can get 
WRONG what he is after, a sub- 


stantial increase in pay 
for his miners, he will be rewarded 
by the members of the United Mine 
Workers by their gratefulness. He 
is putting up a grim battle in their 
behalf, with good chances of eventu- 
ally securing an increase. We do not 
intend to take any position, for there 
is much to be said on both sides of 
the controversy. Undoubtedly, the 
increased cost of living is playing a 
major part in this struggle. 

What we would like to discuss is 
one of the fallacies Lewis employs 
to make out his case. He charges 
that the corporations engaged in war 
work are reaping a harvest out of 
the war. He arrives at this conclusion 
by using only gross earnings figures. 

After taxes are paid and other ex- 
penses taken out, what remains as 
net earnings for the stockholders con- 
stitutes a very small margin of profit, 
much smaller than they realize in 
normal times. Lewis does not ad- 
vance his cause nor add to his pres- 
tige as a labor leader professing a 
belief in the system of private enter- 
prise when he employs the language 
and the fallacious arguments of a 
demagogue. And we might add that 
were it not for the “coupon clippers” 
and other investors, the means of em- 
ployment for labor would be very 
much curtailed. 


HOW ABOUT We can sympathize 
THE OTHER with John H. Fahey, 
FELLOW? commissioner of the 


Home Loan Bank 
Administration, in his complaint that 
if the HOLC were to be liquidated 
within a single year (as the Hous 
recently voted to do), it would in. 
volve the Treasury in a loss of at least 
$440 million. We cannot, however, 
consider that this would bea raid on 
the Treasury, as does the Commis. 
sioner. 

In the first place, of course, the 
funds to make possible these home 
loans came out of the pockets of the 
taxpayers and if this organization's 
mortgages are now under water to 
this estimated extent, then it reveals 
that these loans were not soundly 
made. Only another example of how 
ill fares a government which under- 
takes to engage in private business. 

Considering the upturn in real es- 
tate values, the HOLC should not 
have a deficit at all, but on a basis of 
reasonable real estate appraisals 
should show a surplus. Still if there 
is any hope of avoiding such a |oss, 
we believe the HOLC should be al- 
lowed a longer period than a year to 
liquidate, but without benefit of addi- 
tional treasury appropriations. 

However, we would also like to see 
the same thoughtfulness exercised 
elsewhere, as well. Here is one 
branch of the Administration wanting 
to conserve its assets at the same time 
another branch, in this case the SEC, 
appears to have no scruples in order- 
ing utilities to sell off their assets at 
a loss in order that they can comply 
with the Holding Company Act. 

That does not indicate any con- 
sistency. 
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OUTLOOK 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Favorable war news has helped, but market's subsequent 
recovery from wage-price freeze order fright shows that 
fears of inflation are far from dead. 


FAST DISAPPEARING are any fears that the 
present market situation would develop into an 
analogy of that of 1937, when President Roosevelt's 
statement that prices (particularly of copper) were 
too high touched off the five-year bear market that 
did not terminate until just about a year ago. Over- 
night snap judgment to the effect that the Presi- 
dent's “hold the line'’ announcement of a week ago 
signalled a halt to inflationary trends, has given way 
to the more considered opinion that (as pointed 
out elsewhere in this issue) the forces of inflation 
must continue to accumulate unless major changes 
can be effected in the methods of financing the war. 
And no such changes appear in early prospect. 


ALTHOUGH OTHER sound grounds for the pur- 
chase of selected stocks abound, there is no doubt 
that a significant portion of the buying demand of 
recent months has been "based on inflation." This 
is reflected in the action of an inflation stock index 
devised last year (without the benefit of hindsight) 
by the FINANCIAL WORLD, consisting of six in- 
flation-hedge type of issues. As compared with a 
gain of 39 per cent by the Dow Jones industrial 
average from the 1942 low to its recent high of 
136.93, the inflation stock group in the same period 
had climbed 55 per cent. Also significant is the fact 
that this inflation group has continued to act some- 
what better than the general market, in the re- 
covery subsequent to the April 9 break. 


ANNOUNCEMENT LATE Monday that the Inter- 
state Commerce Commission had voted to suspend 
the railway freight rate increases granted last year 
quite naturally had its greatest repercussions among 
the carrier issues, particularly the more speculative 
obligations. In the case of the stronger roads it will 
be the U. S. Treasury that will bear most of the 
brunt of the loss of revenues, and suspension of the 
increases—originally granted as a partial offset to 


wage boosts—is likely to prove a barrier to the 
further wage raises now the subject of negotiation. 
Nevertheless, the fact that this decision (which can 
have but an imperceptible effect on the matter of 
inflation) left the rail stock average off only 0.37 
point (and this was more than made up on the 
following day) seems good evidence that stocks con- 
tinue to be lodged in strong hands. 


COMING INTO the current week, the stock market 
has very powerful competition in the form of the 
Second War Loan Drive, whose goal is the un- 
precedented sales total of $13 billion. While this 
campaign is on, the Treasury will doubtless prefer 
that stocks remain in as quiet a state as possible, 
although it cannot be said that this market has been 
absorbing any substantial amount of bank credit. 


A TRICKLE of first quarter earnings reports has 
already appeared, with the results shown being de- 
cidedly mixed. Earnings gains in the instance of a 
number of industrial companies have apparently 
come about as a reflection of increased sales 
volumes; but in other cases the gains can be traced 
to excessively heavy tax chargeoffs a year ago, and 
appropriate allowance must be made therefor. In 
any event, definite results will not be known until 
this year's tax legislation is out of the way, but the 
over-all indications are that aggregate net profits 
will not be a great distance from the earnings for 
last year. 


THERE IS nothing on the horizon to suggest the 
advisability of turning well selected securities into 
idle cash, nor does it appear prudent for the in- 
vestor to attempt to "catch" short swings in the 
market in the hope of garnering an extra point or 
two. The longer term trend of stock prices remains 
upward, and investors should shape their policies 
accordingly. Written April 15; Richard J. Anderson. 
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TRUCKS AND THE RAIL RATE CUT: While 
highway motor carrier rates are not affected by 
the ICC order of April 12th suspending the rail 
freight rate increases granted last year, truck 
freight rates on competitive routes are tied differen- 
tially to rail rates and, following the rail rate in- 
crease granted last spring, the highway carriers 
were permitted to make corresponding increases 
in their rates. At the present time, truckers in the 
Middle Atlantic states have an application before 
the ICC for permission to raise their rates 
10 per cent above current levels in order to meet 
sharply rising operating costs. Trucking executives 
have told the ICC that many Eastern trucking com- 
panies are on the verge of insolvency because 
operating expenses and other costs now absorb 
almost 100 per cent of gross revenues. Extension 
of the rate reduction order to highway motor 
carriers would maintain the competitive relation- 
ship of the two modes of freight carriage but, if 
the contention of the Middle Atlantic operators is 
correct, it will increase the number of companies 
menaced with insolvency. On the other hand, if 
truck rates hold at present levels, or regional 
increases are permitted, the rails will enjoy a com- 
petitive advantage, tending to divert shipments 
from the highways to the railroads. 


GLASS CONTAINER GAIN AHEAD: An in- 
crease of at least 20 per cent in glass container 
output this year, as compared with 1941, is looked 
for as the result of the new WPB order setting up 
approximately 90 different standard sizes, types 
and shapes of glass containers. The American Insti- 
tute of Food Distribution estimates the increase in 
production at 860 million containers. As the new 
order makes it possible to increase output without 
additional equipment, it has gone far to ease the 
tightened glass container situation. The original 
order was regarded as entering the realm of trade 
practices, in that it not only standardized con- 
tainers for the packing of fruit preserves, butters 
and jellies, but also specified the exact containers 
to be used for each product. The new order does 
not specify the exact containers to be used, but 
merely the smallest container to be used for indi- 
vidual products, and the packer may use, without 
restriction, any larger standard container. 


NEWSPRINT OUTPUT DROPS: Production of 
newsprint in North America dropped 17.5 per cent 
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CURRENT 
TRENDS 


in March to a total of 333,825 tons, which compares 
with 404,758 tons in March of 1942. Canadian out- 
put decreased 16.5 per cent, from 295,835 tons in 
March last year to 246,855 tons last month, Canada 
thus contributing 48,980 tons to the total decrease 
of 70,933 tons. United States production was 
71,357 tons, which compared with 80,923 tons in 
March, 1942, while Newfoundland’s output, at 
15,613 tons, was off 44.2 per cent from the 1942 
figure of 28,000 tons. Shipments in March exceeded 
production by 1,614 tons in Canada and 467 tons 
in the United States. Stocks of newsprint at the end 
of March were 108,324 tons at Canadian mills and 
13,446 tons at United States mills, the total of 
121,770 tons comparing with 123,851 tons at the 
end of February and 155,787 tons at the end of 
March last year. For the first three months of 1943, 
total North American production was 950,747 tons, 
a decrease of 260,830 tons, or 21.5 per cent, from 
the 1942 first quarter output of 1,211,577 tons. 


WOMEN’S STORE BOOM: Estimates are that 
nearly five million women now are working who 
were not employed in 1940. Not only are they 
working in war plants of various types, but also in 
numerous other kinds of businesses where they are 
filling places usually occupied by male employees. 
This all adds up to the fact that billions in addi- 
tional purchasing power are being created by this 
group of customers for the retail stores, and sales 
figures for women's shops are reflecting a buying 
wave of boom proportions. Lerner Brothers, for 
instance, enjoyed a 38.4 per cent sales gain for the 
first quarter of the year, while Lane Bryant's volume 
for the same period was 35.2 per cent higher than 
a year ago, affording a good index of the growth 
of this market. In shoes, however, a peculiar situa- 
tion exists. Edison Brothers, which operates some 
160 women's shoe stores, started off with 33.7 
per cent sales increases for January and one of 
24 per cent for February, despite the fact that 
rationing was inaugurated on the 8th of the latter 
month. But by March, it would seem, many of the 
women had used their Number |7 coupons, for this 
chain's sales dropped 10.8 per cent from the year- 
ago figures. 


RENEGOTIATION FACTORS: Following the re- 
port that Senator Bridges (N. H.} planned a nation- 
wide poll of business and industrial management 
with a view to setting up a standard of renegotia- 
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tion procedure, the Army Air Forces disclosed the 
eleven factors it uses in renegotiation of govern- 
ment contracts. There is no over-all standard for 
determining the extent to which profits may be 
rated as excessive, and manufacturers are allowed 
no definite percentage of profit based on cost, 
or without regard to whether their methods and 
costs are extravagant. The Army Air Forces in its 
renegotiation audits considers these factors: (1) The 
company's own record of price reductions, (2) the 
prices charged by others for comparable products, 
(3) efficiency in reducing costs, (4) economy in the 
use of raw materials, (5) efficiency in the use of 
facilities, (6) efficiency in conservation of man- 
power, (7) character and extent of subcontracting, 
(8) quality of production, (9) complexity of manu- 
facturing technique, (10) rate of delivery and turn- 
over, (I 1) inventive and developmental contribution 
and cooperation with the Government, and with 
other contractors, in supplying technical assistance. 


INCOME STOCK CHANGE: Purchasers of 
Woolworth upon our initial inclusion of the issue 
on page |4 now have a profit of 20 per cent, and 
have been receiving a good rate of return on their 
investment. At prices of around 36, however, the 
yield afforded by the $1.60 dividend rate is less 
than 4!/, per cent. Paying the same dividend rate, 
but selling for only about 23, Walgreen yields 
nearly 7 per cent, a return that seems out of line 
for an issue of this quality. Earnings for the fiscal 
year ended last September 30 amounted to $2.27 
per share (vs. $2.43 for Woolworth for 1942), which 
was a slight increase over the $2.25 shown for the 
previous twelve months. Walgreen operates the 
second largest drug store chain in the country, hav- 
ing some 485 stores in 39 states. Its common stock 
is being added to the Income Group on page 14, 
and Woolworth is being deleted. 


BUSINESS BRIEFS: Reportedly with support of 
ICC, ODT and state regulatory bodies, railroads 
to seek elimination of land-grant rate concessions 


amounting to $125 million per annum. . .. American 
Home Products negotiating for G. Washington 
Coffee, offering exchange of 29,860 shares. .. . 
United Air Lines proposes 10 per cent passenger 
fare reductions on its routes. . . . UAW notifies 
General Motors it desires to reopen negotiations; 
aiming at industry-wide agreements. . . . Pure Oil's 
exploratory drilling declined last year because 
petroleum prices were inadequate. . . . Guanta- 
namo calls special meeting of stockholders May 27 
to vote on recapitalization eliminating heavy pre- 
ferred dividend arrears. . . . Marshall Field's first 
quarter volume substantially above year ago, profit 
margins lower. . . . National Supply's sales in first 
quarter up two-thirds over year ago. . . . St. Regis 
Paper's volume in first quarter off 25 per cent from 
year ago. ... American Tobacco's first two months’ 
sales 15!/ per cent ahead of 1942 period. 


V/ASHINGTON TRENDS: Treasury sees U. S. 
spending this year at $100 billion, financed by $30 
billion revenues and $70 billion borrowings (latter 
including $30.4 billion from individuals, insurance 
companies and mutual savings banks). . . . Maritime 
Commission says labor turnover in shipyards 
threatens this year's goal of 18 million deadweight 
tons of merchant, small aircraft and escort vessels. 
. . . Admitting it would have disruptive effects, 
Chief Nelson reports WPB has abandoned indus- 
trial concentration studies. . . . OPA considering 
whether railroad freight rate reductions should re- 
vert to producers, distributors or consumers. .. . 
OPA raises corn price ceiling 5 cents per bushel to 
encourage farmers to sell grain from storage for 
feed; supplies are also to be imported from Canada 
and Australia. . . . House Appropriations Com- 
mittee cuts Agriculture Dept. 1943-44 appropria- 
tion to $707 from $947 million budget estimates; 
suggests abolishing FSA, crop insurance and parity 
payments on 1943 and 1944 crops. . . . Senate- 
House conferees agree on bill providing $26 million 
for land army, chiefly of imported aliens. . . . Hobbs 
Anti-Racketeering bill goes to the Senate. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 

These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent ifm cu 

Recent Current Call Cons. Edison (N. Y.) $5 cum...... 96 5.219 105 
FOR INCOME Crown Cork $2.25 cum........... 42 536 
Great Northern Ry. gen. 5s, ‘73... 101 4.957, Not Sure 99 «5.05 105 
Louis. & Nashville ref. 4!/os, 2003.. 100 4.50 105 Met. is 9 92 5.98 107// 
Pennsylvania R.R. deb. '70... 95 4.74 102!/, Y ‘ 2 
alin’ 102 4.90 103 Union Pacific R.R. 4% non-cum.... 86 4.65 Not 
Western Maryland Ist 5Y2s,'77... 98 5.61 105 FOR 

Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s, '52.... 89 4.49 Not Atch., Top. & S. F.5% non-cum... 78 6.41 Not 
Chic., Burlington & Quincy Ist & F $3 cum. conv.. ~4 
, 85 5.88 10742 oodrich (B.F.) $5 cum......... 5. 

N. Y., Chic. & St. Louis ref.4'/as,'78 75 6.00 102 Radio Corp. $3.50 Ist cum........ 66 =: §.30 100 
Southern Pacific coll. 4s, '49...... 85 86 4.71 100 Youngstown Sheet & T. 512% cum. 90 6.11 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 27 = $1.25 $1.75 $4.00 $2.02 May Department Stores. 44 $3.00 $3.00 $4.10 £$3.76 
Amer. Machine & Fdry... 14 0.94 0.80 146 1.14 Melville Shoe .......... 29 «862.25 «2.00 2.64 2.29 
Amer. News ........... 31 1.80 180 285 3.62 Murphy (G.C.) ....... 63 400 3.50 7.20 5.33 
Borden Company ...... 26 1.40 1.40 1.88 61.91 National Dairy Products. 17 0.80 0.80 1.97. 1.95 
Carolina, Clinch. & Ohio. 95 5.00 500 ft... ¢... Philip Morris .......... 76 5.00 5.00 8.01 h5.60 
Chesapeake & Ohio..... 43 3.50 3.50 5.79 4.25 Socony-Vacuum ........ 13 0.50 0.50 ? ae 
Continental Can ....... 31 289 038. 282 137 Standard Oil of Calif.... 34 150 150 2.30 2.35 
Elec. Storage Battery.... 37 250 2.000 3.65 2.20 Underwood Elliott Fisher. 46 3.50 250 5.09 3.04 
Gen'l Amer. Transport... 41 3.00 2.00 3.75 3.27 Union Pacific R.R....... 91 6.00 600 I1.19 26.14 
MacAndrews & Forbes.. 26 2.50 1.80 2.31 *kWalgreen............ 23 1.60 j2.25 {2.27 
Macy (R.H.) ......... 25 2.00 1.67 £2.20 0.12 @Woolworth (F.W.) ... 36 2.00 1.60 269 2.43 


t—Dividernd guaranteed by Atlantic Coast Line and Louisville & Nashville. c—Nine months. e—Six months to August |. 
f—Fiscal years ended January 31, 1941 and 1942. g—Fiscal year ended March 31, 1942. h—Nine months ended December 
31, 1942. j—Fiscal years ended September 30, 1941 and 1942. %*—Added this week; see page 13. @—Removed this week; 


see page 13. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 35 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 39 $4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 35 ... ht2.09 620.71 Kennecott Copper ..... 33 3.25 3.00 455 {4.51 
American Stores........ 14 1.00 0.75 1.66 1.54 Lima Locomotive ...... 33 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 29 #250 250 {5.01 {4.20 Louisville & Nash. R.R... 71 7.00 7.00 16.65 16.59 
Atchison, Topeka &S.F.. 53 2.00 6.00 9.90 27.79 McCrory Stores ....... 14 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 64 6.00 6.00 9.35 6.32 Mesta Machine ........ 31 2.25 2.87'/2 3.61 3.63 
Briggs Mfg. ........... 25 225 200 2.83 2.15 National Acme ........ 18 2.00 2.00 629 4.77 
Climax Molybdenum ... 44 3.20 3.20 3.55 5.11 New York Air Brake... .. 34 3.00 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 29 2.00 2.50 3.98 7.71 
Crown Cork & Seal... .. 23 1.00 0.50 468 1.84 17 0.50 0.50 2.86 2.47 
East. Gas & Fuel 6% pfd. 32 2.25 3.00 6.34 5.5! Thompson Products .... 29 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 35 200 2.00 3.95 3.05 Tide Water Asso. Oil... 13 1.00 0.70 209 1.32 
General Electric ....... 35 1.40 1.40 1.98 1.56 Timken Roller Bearing... 46 3.50 2.00 3.92 2.68 
Glidden Company ..... 19 1.50 0.80 3.08 kI.70 United Fruit .......... 67 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 28 2.00 2.00 6.72 11.63 RE 5 Oa 55 400 4.00 10.43 5.39 


*—Now on indicated $2 basis. {—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. 
k—Fiscal years to October 31, 1942 and 1941. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


PRESS GAG? A veritable hor- 
nets’ nest has been stirred up by the 
announcement that the press will be 
barred from the May 18 United Na- 
tions Food Conference at Hot 
Springs, excepting possibly opening 
and closing “staged public sessions,” 
as one commentator puts it. Another 
likens the arrangement to actually 
bar the press from the conference 
hotel and to feed it only prepared re- 
leases at a press-relations office in the 
town, to Mussolini’s conference choice 
of an island in the middle of a nor- 
thern Italian lake. He adds “it be- 
gins to look as if Vice President Wal- 
lace’s ‘century of the comman man’ 
may be ushered in behind closed 
doors with the common man locked 
out.” Apparently, this is a Casa- 
blanca-born Presidential idea, op- 
posed by his own State Department 
and particularly his own OWI. 


A new Senate resolution would 
permit members of Congress and 
representatives of the three major 
press associations to attend “any and 
all” sessions “to exercise the normal 
press coverage ... subject to reason- 
able censorship.” 


“SUGAR COATING?” news is de- 
nied by OWI Chief Davis, in releas- 
ing more than three months after its 
original preparation, a report of his 
agency on the food situation. The ex- 
planation for the delay is interesting 
—that two bureaus within the De- 
partment of Agriculture disagreed 
over certain facts. Incidentally, in- 
ternal warfare over this report is said 


NEW HAMPSHIRE 


Lake Sunapee and Environs 
Summer Homes ... Farms .. . Country 
Places . . . to fit any requirement. Send 
for free ‘illustrated catalog. 


A. CROSSLEY, Agent 
ion, New Hampshire 


to have resulted in resignations of 
many members from OWI’s writing 
staff, whose charge that there is a 
new tendency within the agency “not 
to trust the public” is reported, at this 
writing, about to be looked into by 
the Senate Committee Investigating 
the War Effort. 


The venerable rank of Commodore 
(about corresponding with Brigadier 
General) was restored to the U. S. 
Navy last week when President 
Roosevelt promoted four Captains to 
that rank. 


TAX PROGRESS of the present 
Congress to date is about nil, leaving 
the taxpayer in a state of bewildered 
uncertainty when he is supposed to 
be making plans for payment and 
at the same time to be digging deep 
to purchase war bonds. Present 
thoughts as to how the $16 billion 
new revenues sought by President 
Roosevelt might be derived center on 
(1) about $8 billion from forced sav- 
ings, (2) about $5 billion from a 10 
per cent sales tax or a series of excise 
levies—possibly a combination of 
sales and excise taxes, and (3) about 
$3 billion from increases in present 
income taxes. 


At least some kind of compromise 
version of “pay-as-you-go,” without 
two years in one, is still the principal 
delaying hurdle, but apparently must 
be adopted in order to get on with 
the real business. 


NEW WONDERLAND? Four 
recent press items: (1) OPA grills 
kosher butchers as to why they failed 
to post pork price ceiling charts; (2) 
WPB limits casket length to six feet 
three inches (post-death planning ?) ; 
(3) grapefruit has been shipped to 
Trinidad while grapefruit trees were 


being cut down there because of over- 
supply ; (4) coffee also has been ship- 
ped to Trinidad, where it is grown. 


Some predictions are being heard 
that retail sales volume in 1943 will 
match last year’s, with consumer 
goods supplies beyond expectations. 


OFF THE RECORD, Washington 
is saying: Many observers agree 
“something big is in the air” in Wash- 
ington. .. . Rommel’s expulsion from 
Tunisia may be completed next 
month. . . . House Interstate and 
Foreign Commerce Committee may 
investigate OPA grade-labelling. . . . 
Reported fourth-term slogan: ‘Don’t 
go back on the Commander-in-Chief.” 

. OPA Chief Brown concedes to 
Congressional Democrats they “had a 
kick coming” about the number of 
Republican appointees. . . . Postwar 
planning groups will avoid territorial 
questions for the present. . . . Ship- 
building and aircraft companies com- 
plain they are losing workers to 
farms. . . . “Undue hardship” will 
become increasingly important for 
draft deferment, with widely varying 
local interpretations. . . . Postwar re- 
serves, as tax allowances, favored by 
Truman Committee, picking up fol- 
lowers. . . . So are incentive payment 
ideas. . . . The rubber shortage is be- 
ing licked. . . . The fall of Stalingrad 
was to have been the signal for a 


Japanese attack on Siberia. . . . Re- 
newal of reciprocal trade authority ap- 
pears assured. 

—By Theodore K. Fish. 
SAVE MONEY ON 
LIFE INSURANCE 
LOANS 


»—> INTEREST FROM 

Fiscal Service Corp. y4 1 % 

135 SO. LA SALLE 8 STREET O 
CHICAGO 
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Transportation Topics 


Northeast Airlines has applied to 
the CAA for permission to operate a 
Helicopter airmail and express serv- 
ice between some 400 post offices and 
railroad terminals in the New Eng- 
land area, the first such application in 
aviation history. . . . Discontinuation 
of the manufacture of buses by Mack 
Trucks will permit the conversion of 
one of its big plants to the production 
of fighter airplanes—meanwhile, the 
company will continue to supply re- 
placement parts for the duration. .. . 
Latest in electric platform trucks for 
moving materials around industrial 
plants has been styled by Rocky 
Mountain Steel Products for women 
drivers. . .. The new four-wheel drive 
amphibian car, now being tested by 
Ford Motor for the U. S. Army, can 
be operated on either land or water 
like the conventional automobile be- 
cause no steering gear change-over is 
necessary. 


Plastic Parade 


Newest use for “Lumarith” in 
packaging was demonstrated for the 


here is considerable mystery 

about the style in 
women’s hats which is being with- 
held until the end of the war— 
a millinery secret for the dura- 
tion? 


first time last week when Celanese- 
Celluloid Corporation showed how it 
would resist the hazards of salt air, 
tropical dampness and desert heat as 
a wrapper for machine guns and 
other war equipment. . . . Two new 
application for plastic-coated screens 
will soon be made available: (1) 
Monsanto Chemical is introducing 
“Reinforced Vuelite” laminated wire 
screening which will be suitable for 
office partitions and most door panels, 
and (2) Flex-O-Glass Manufacturing 
has perfected a laminated cotton mesh 
that serves as the “window” in a cold 
frame used for protecting seeds in a 
garden until they have sprouted... . 


Reserve Toni ght } 


SCHENLEY 


ROYAL RESERVE 


SCHENLEY ROYAL RESERVE, 60% GRAIN 


BLENDED WHISKEY, 86 PROOF. 
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NEUTRAL SPIRITS 


SCHENLEY DISTILLERS CORP., N. Y. C. 


Both the feathers and head plugs on 
the new Victory darts for the popular 
indoor sport are being fashioned from 
duPont’s “Pyralin” plastic and will be 
available in several colors in order 
that each player may identify his own 
darts. 


Beverage Banter 


Now it can be told that Coca-Cola's 
invasion of the Mexican market has 
proved a big success because this soft 
drink is outselling the favorite na- 
tional drink, “pulque,” sometimes re- 
ferred to as “distilled essence of light- 
ning.” . . . General Foods will utilize 
a new method for freeing the caffein 
content from green coffee beans by 
“continuous countercurrent extrac- 
tion.” .. . Newest in cereal beverages 
with a chocolate flavor is “‘Kevo,” 
which will be featured as a combina- 
tion of vegetable juices, soy beans, 
wheat germ oil, deep sea kelp, mint 
leaves, etc., by Western Food, the 
distributor. . .. Another natural fruit 
juice concentrate, a gallon of which 
will make six gallons of fruit drink 
with the addition of water, will in- 
clude a “bouquet” of fresh oranges, 
grapefruit, lemons, cherries, pine- 
apples and grapes, according to 
Standard Fruit Products, the manu- 
facturer. ... More will soon be heard 
of “parsley lemonade” which is ur- 
usually high in vitamin C (Asorbic 
Acid), essential to development of 
bones and teeth in children. 


Mluminations 


Electric Storage Battery has intro- 
duced the new “Lightguard” emer- 
gency lighting unit which requires no 
fixtures, wiring or other connections 
—it is designed to serve in war plants 
when there is a powerline failure. . . - 
Philco Corporation is interested in 
the new “Verd-A-Ray” electric light 
bulb which sheds a cool, greenish, 
restful light and is ready to promote 
it on a national basis. . . . A new 
fluorescent material that produces a 
warm yellow color, instead of the 
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glaring bluish-white of the usual 
fluorescent lamp, has been discovered 
by American Optical and is expected 
to go far in cutting the cost of manu- 
facturing fluorescent lamps. 
“Floating Lantern” is the description 
for the new midget light buoy of 
Wakefield Brass which lights auto- 
matically when it hits the water and 
will burn continuously for up to 22 
hours. 


Synthetics 


That progress is being made in 
American colleges in developing 
ersatz raw materials is indicated in 
two new discoveries: (1) the Uni- 
versity of California has completed 
tests which reveal that three varieties 
of lettuce show high contents of rub- 
ber latex, and (2) Oregon State Col- 
lege finds that sawdust mixed with 
waterproof resins will make a su- 
perior building plaster. . . . A coarse 
rayon staple fibre, known as “Ce- 
lairese,” will be featured by Celanese 
Corporation of America as interlining 
for bedspreads, comforters and quilts 
because of its high insulating quality 
providing ample warmth without 
bulkiness. . . . Most fireproof yet in 
synthetic cleaning compounds is be- 
ing introduced by Lacey-Webber 
Company under the name of “Fibre- 
Tex”—it is reputed to resist even 
the flame of a blowtorch. 


Odds & Ends 


To replace electric motor-generator 
sets or cumbersome mechanical gad- 
gets now being used to regulate ma- 
chines, Westinghouse Electric & 
Manufacturing has introduced the 
“Mot-o-Trol,” a new team of elec- 
tronic tubes which will perform a host 
of machinist duties. ... American 
Can is cooperating with Ashaway 
Line & Twine in the development of 
the compact emergency fishing-kit 


(hook, line, bait, net and knife) which 


will become standard equipment on 
tubber life rafts. .. . Next in health 
“confections” will be sulfa chewing 
gum, incorporating sulfadiazine and 
paraffin, for the treatment of sore 
throats, acute pharyngitis and tonsil- 
litis. .. . A new line of dust masks 
and caps for use in industrial plants 
will be fashioned from a vegetable 
fibre paper by Aldine Paper Company 
—the feature of the paper is that it 
may be washed, ironed, stitched and 
sewn like a fabric. 
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PETROLEUM—A NEW 


BRANCH OF CHEMISTRY 


Produces synthetic rubber ingredients, esters, 
alcohol, glycerine. toluene, and hydro-carbons. 


has been called the 
chemical industry of the future, 
and while this may be over-optimism 
its position as one of the foremost 
branches of chemistry is undisputed 
today. Measured in tonnage—not a 
particularly significant gauge, it is 
true—it is probably the country’s 
largest supply of chemical raw ma- 
terials. Measured in achievement, it 
ranks second to no other branch of 
chemistry as a supporter of the war 
effort, both in its role as the motor- 
fuel and lubricant source, and as the 
actual savior of military transport 
through its basic contribution to the 
synthetic rubber program. To this 
must be added the heavy-scale pro- 
duction of toluene, essential in the 
making of TNT, which is just get- 
ting under way. 


OTHER PRODUCTS 


Aside from its direct service to the 
prosecution of the war, through its 
own production of gasoline, aviation 
fuels, lubricants and synethic rubber 
ingredients, the industry produces a 
long list of primary products for the 
explosives, solvents, textile and plas- 
tics industries. More than 300 base 
products are now derived from crude 
oil, and chemists working in the lab- 
oratories of the major petroleum cor- 
porations have shown industrial 
chemists a number of new wrinkles 
in working with catalysts. Through 
the use of X-rays and electron-micro- 
scopes they have eliminated much 
costly, time-consuming trial-and-error 
experimentation, and the plants and 
refineries of the industry are now 
turning out increasing quantities of 
esters, glycols, glycerines, alcohols, al- 
dehydes, dyes, resins, solvents, stearic 
acid and other products. 

Because it touches our civilian 
economy so closely, as well as plays 
an essential part in war, public inter- 
est has been attracted mainly to the 
synthetic rubber program. There is 
no gainsaying the nation dawdled 
overlong with planning the produc- 


tion of a substitute for natural rub- 
ber, but that water is over the dam. 
The petroleum industry, however, 
was not caught unawares by the shut- 
ting off of supplies from Malaya. It 
was technically prepared, though then 
without plants or equipment. 


BUTADIENE OUTPUT 


Today synthetic rubber is being 
produced from petroleum products, 
mainly butadiene, and by the end of 
1943 it is expected the production of 
synthetic rubber will be at the annual 
rate of 700,000 tons of buna-S (S for 
styrene), 40,000 tons of neoprene and 
130,000 tons of butyl rubber—the total 
is not far behind the ultimate antici- 
pation of 1.1 million tons a year. This, 
despite delays in completing facilities 
because of the conflicts with the rub- 
ber, aviation fuel and escort vessel 
programs, all of which were com- 
peting for the same parts or fabri- 
cated materials. 

Greatly as the war has stimulated 
the petroleum industry, the expansion 
is not of the “war boom” type. The 
postwar period will disclose, very 
likely, that the war has widened the 
service field of the industry, and that 
it will be able to hold much of its 
gains. More powerful motor fuels, 
coupled with the motor industry’s 
present plans for much lighter cars, 
may cut down the civilian consump- 
tion of gasoline, but much of this 
should be offset by the broader con- 
sumption field—air transport, for in- 
stance. 

The demand from the synthetic rub- 
ber industry should continue, for it is 
not probable we shall go back to pri- 
mary dependence on natural rubber 
even though the Asiatic plantations be 
reclaimed and resume production. 
The long list of new chemicals pro- 
duced by the industry will continue to 
supply its newly developed customers, 
while the development and perfection 
of more efficient refining and cracking 
processes should contribute to the 
reduction of operating costs. 
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ond trading on the New York 
Stock Exchange rebounded from 
the $10 million level to $18.4 million 
last Tuesday with interest concen- 
trated in the speculative rails as the 
market attempted to appraise the ICC 
rate decision. The initial sharp de- 
clines, ranging up to 5 points and 
more, were partly cancelled before the 
end of the session, and further good 
recoveries were recorded Wednesday 
in most rail issues, as second thoughts 
on the ICC action tended to mini- 
mize its bearish aspects. The rally in 
rails helped to improve the tone of 
other speculative groups. 


ICC DECISION 


The ICC decision suspending 
freight rate increases from May 15 
to the end of the year found the mar- 
ket for lower grade rail bonds vulner- 
able. Considering the extent of some 
of the recent advances, the reaction 
was inevitable, although there is a 
strong argument that many of the 
speculative rails—especially defaulted 
liens—are good buys and should re- 
sume their advances as reorganization 
progress continues. 

‘ With respect to obligations of sol- 
vent roads, some predictions were 
made that the effects of the rate de- 
cision would substantially curtail 
open market purchases by the debtor 
companies. This may prove to be true 
in a few cases, but the probabilities 
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are that company buying, in the ag- 
gregate, will still equal or exceed 1942 
volume. Last year 30 important roads 
effected net debt reductions of almost 
$300 million. In addition, free cash 
increased $265 million to about $525 
million at the end of 1942. Since divi- 
dend policies will continue very con- 
servative, further increases in surplus 
cash are indicated for the current 
year, although the rate of accumula- 
tion will slow down after May 15. 
Earlier predictions that debt retire- 
ments will total two to three times 
the 1942 volume now appear unduly 
optimistic, but company purchases 
should continue in amounts sufficient 
to provide strong market support for 
a number of issues which have reflect- 
ed the influence of such buying in re- 
cent months. 


Subscribe Today 


This “ad” and $15 will bring you an annual subscription for: 
FINANCIAL WORLD each week, Securities Advice Privilege as per 
rules, “INDEPENDENT APPRAISALS OF LISTED STOCKS” each 
month, an immediate survey of 20 listed securities. ADD 25 cents 
for new ‘“10-Year Tabulation of N. Y. Curb Exchange Common 
Stocks.”” This covers each stock’s yearly earnings, dividends and price 
range every year for past 10 years. Price alone, $1. 
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LEHIGH VALLEY BONDS 


The Lehigh Valley Railroad is pay. 
ing another installment of deferrej 
interest on May 1, anticipating the 
payment date under the 1938 read. 
justment plan by a full year. The 
payments on the general consolidate 
mortgage bonds will amount (per 
$1,000 bond) to $15 on the 4s, $16.87 
on the 4%s, and $18.75 on the 5; 
The road’s net income for 1942 was 
approximately $6.4 million; deduct. 
ing the deferred interest payment 
made last May 1, net income as de. 
fined in the plan was $5.2 million, 
After allocations to special funds a 
required by the adjustment plan, 
there was a balance of $1.5 million 
available for the second deferred in. 
terest payment. A sum of $352,325 
remaining after payment of this in- 
stallment will be set aside in a special 
account, to be used toward the third 
interest payment when enough adidi- 
tional funds have accumulated. 


CENTRAL R.R. OF N.J. 4s & 5s 


Central Railroad of New Jersey 
general 4s and 5s, 1987, have been 
among the most active of the default 
ed rails in recent weeks and at re- 
cent levels around 35 and 39, respec- 
tively, were up about 50 per cent from 
early March prices. The speculative 
activity was apparently based upon 
hopes of interest payments and the 
formulation of a reorganization plan 
in the near future but the tax problem 
suggests that early action is impos- 
sible. Continuing uncertainties with 
respect to New Jersey tax liabilities 
caused a 90-day postponement (from 
March 22) of the court hearing ona 
petition for interest payments. The 
same factor points to another post- 
ponement (from April 30) of the 
time limit fixed by the court for sub- 
mission of a reorganization plan. 

It had been assumed that the Jer- 
sey Central would be freed from in- 
terest penalties of $10 million on un- 
paid taxes under New Jersey rail- 
road tax legislation, but the compro- 
mise approved by the Federal District 
Court is being contested in the Cir- 
cuit Court of Appeals, and the con- 
stitutionality of the revised tax laws 
is being challenged in New Jersey 
State courts. The general mortgage 4s 
and 5s may ultimately prove to be 
worth higher prices but bondholders 
are likely to have a long wait before 
reorganization prospects are clarified. 
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fter the Dow-Jones industrial and 
A railroad averages succeeded in 
advancing to new highs of 136.93 
and 35.91, respectively, both indexes 
reacted sharply on Friday, April 9, 
following President Roosevelt’s anti- 
inflationary order. The industrial 
average broke 4.30 points, to suffer 
the most severe one-day setback since 
the advance began just about a year 
ago. The reaction was also equal to, 
or greater than, any of the minor de- 
clines of much longer duration that 
have occurred from the inception of 
the present uptrend. The drop of 
1.71 in the rail index was also sharp. 
There were very few stocks that 
did not follow the parade as almost 
all groups retreated on the first trad- 
ing day after the release of the “price 
and wage freeze.’ Since certain in- 
dustries would be helped rather than 
hurt by an effective control over 
prices and wages, it is apparent that 
the decline stemmed more from other 
causes. The market has been show- 
ing symptoms of. tiredness and for 
several months it has been ignoring 
the pattern developed in most of the 
earlier upswings of similar scope. 
The ICC suspension of the freight 
rate increase, effective May 15, 
brought about an initial drop in prices 
of rail equities at the opening of 
trading on April 13. While closing 
prices for the day were lower than 


for the previous close, the rails re- 
covered a good part of the initial sell- 
off. Evidently, after the emotional 
selling had petered out, more sober. 
judgment revealed that the tax sav- 
ings on the cancellation of the rate 
increase will materially ease the im- 
pact on net income. Further, traffic 
gains and tempered wage demands 
were weighed as offsetting factors. 

If the recent decline is to assume 
the proportion of an intermediate 
down-trend, a further test under the 
Dow Theory will be necessary. Fail- 
ure to penetrate the recently estab- 
lished highs on the next recovery. 
with both averages falling to levels 
below those reached in the present* 
phase, would imply a change in direc- 
tion of intermediate range. Until 
such a situation develops, there would 
be no definite indication of a reversal 
in the trend which has been upward. 

Extension of the. recent decline 
to below the 130 area in the indus- 
trials and 32 in the rails, which rep- 
resent previous support points, would 
be construed unfavorably. A decline 
of intermediate scope, however, would 
not have to carry beyond 125 in the 
industrial and 32 in the rail averages, 
as these would constitute retrace- 
ments of one-fourth to one-third of 
the advances from the lows of last 
year.—Written April 14; William 
M. Albers. 


TREND OF THE DOW-JONES AVERAGES 
These chart studies are anyog's for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL ‘'WORLD’s opinion on the stock market. 
170 
170 = 
DOW JONES 160 
130 130.06 
h121.44 
110 15.30. z 
20 [rousmais} | 
40 
335 [RAILROADS] “3 
2 30.88 
24.25 
. 23.31 
3 [VOLUME OF SALES 
go 4 | 23% 
Ss? 
v 
1939: 1940 1941 | 1942 JAN. FEB. MAR. APR. ay JUL. AUG. SEP. OCT. 


1,100-ACRE FARM, orchard, grain, hogs; new 
home; gross income $79,000. Must also sell my 
Pasadena home, both clear. 

OWNER 


Care of C. B. Anderson 
21% Arcade Bldg.,. BEVERLY HILLS, CALIF. 
CONNECTICUT 


STAFFORDVILLE, CONN.—On Black Road, 
modern house, suitable 2 families; barn, garage; 
116 acres, tillage, pasture, woodland ; price $4,000 ; 
sold to settle estate. 


ARTHUR C. SMITH 
BOX NO. 37 STAFFORD, CONN. 


NEW HAMPSHIRE 


ATTRACTIVE SUMMER PROPERTY 
OFFERED FOR RENT OR SALE 
Situated on high land on shore of famous Lake 
Sunapee. Commands gorgeous view of lake and 
mountains. 23 acres. The house, beautifully 
furnished, consists of panelled living room, 56 ft. 
long, with two fireplaces, dining room, terrace, 
electric kitchen and serving pantry downstairs. 
Upstairs there are two master bedrooms, each 
with a fireplace and bath, a den, and two double 
and one single bedrooms sharing bath and den. 
and ba Two- slip boathouse. 
SEASON'S 1 RENT fi, SALE $18,500. 


Two small cottages and speedboat may be in- 
cluded in sale at an extra cost. 


RICHARD A. CROSSLEY, Agent 
NEW LONDON NEW HAMPSHIRE 


200-acre dairy, crop farm, near town, city advan- 
tages; 9-room Cape Cod cottage, granite, stone; 
running water, pipeless furnace; telephone, elec- 
tricity available; basement barn, 70-ton silo, other 
buildings good repair; one horse and nineteen 
head Guernsey T. Bangs accredited stock, 
farm machinery, marketable timber, fruit-nut, 500 
maple sugar trees, berries; good hunting; fine 
views ; sae $6,000. 


G. BREITENFELD 
BOX No.” 56, LEBANON, NEW HAMP. 


NEW JERSEY 


MATAWAN, N. J.—For sale, land 112x230; 
near trains and seashore; 1 large room with 
screened porch, well with pump, grape arbor ; 
ideal for vegetable garden and chickens; price 


$950 
H. ANDERSON 
538 SOUTH 18TH ST. NEWARK, N. J. 
ESsex 3-3982 


GENTLEMAN’S STATE HIGHWAY FARM 
—5 miles from ew Brunswick station; 115. 
acres, fine fenced fields. 22-room modernized 
house, plenty of the usual outbuildings. A 
beauty! $35,000; terms. 


JOHNSON 
324 MAIN STREET, SOUTH AMBOY, N. J. 
NEW YORK 


EQUIPPED with stock and tools; 13-room 
farmstead; all improvements; 117 acres, orchard, 
dairy, berries ; farm with pleasure at a profit: 
average income $10,000; price $18,000, terms. 
Free illustrated catalogue. 

WRITE: W. L. WILDEY 
BARRYTOWN-ON-HUDSON, NEW YORK 


VERMONT 


RUTLAND — Property consisting nine-room 
bungalow, four-room cottage and cabin, screen 
porch, electricity, plumbing, oil heat. Main road 
near Pico Peak and Long Trail. Suitable home, 
boarders, skiers, transients. 

ADDRESS: “HAMMOND” 

Care SHERBURNE STAGE 
RUTLAND VERMONT 


VIRGINIA 


VIRGINIA BEACH 
Four acres, wonderful location on water; beau- 
tifully landscaped; flowers, shrubs, trees, birds, 
vegetable gardens; magnificent mansion ; number 
baths; servants’ quarters; garage; new plumbing, 
copper and electric fixtures ; new coal heating 
plant. 


E. MILHOLLAND, REALTOR 
VIRGINIA BEACH VIRGINIA 
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Armstrong Cork Company 


Phillips Petroleum Company 


Data revised to April 14, 1943 Earnings and Price Range (ACK) 
incorperated: 1895, Pennsylvania, as suc- 60 
cessor of business originally established in 45 | 
1860. Office: Lancaster, Pa. Annual meet- 30 
ing: Second Wednesday in April. Number 1S 
of stockholders (February 8, 1943): Pre- t) 
ferred, 204; common, 9,13! 
Capitalization: Funded debt........... None $4 
"Preferred stock 4% eum. coi * 

Common stock (no par)........ 1,410,866 shs 1935 36 "37 "38 39 “40 41 1942 


*Callable at $100 a share; convertible into common at $75 a share. 

Business: The largest maker of linoleum, asphalt and rubber 
tile, cork products and insulating firebrick, and a leading 
manufacturer of molded closures, crown caps, glass containers, 
insulating materials, wall coverings and acoustical materials. 
Diversified military items are also being produced. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital December 
30, 1942, $24.2 million; cash, $2.5 million; marketable securities, 
$322,132. Working capital ratio: 3.8-to-1. Book value of stock, 
$34.80 per share. 

Dividend Record: Regular preferred payments. Varying 
common dividends each year since 1895, except 1932 and 1933. 

Outlook: As the war progresses, production of military goods 
is expected to become increasingly important, and narrower 
profit margins on such business will tend to hold down profits. 
Demonstrated earning power under peacetime conditions and 
release of civilian demands point to good postwar earnings. 

Comment: Limited investor interest in preferred; common 
ranks among the more conservative in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Dec. 31 Year’s Total Dividends Price Range 


Earnings and Price Range (P) 


Data revised to April 14, 1943 
60 | TCE RANGE 


Incorporated: 1917, Delaware. Principal of- | 43 
fice: Wilmington, Del. Operating office: 
Bartlesville, Okla. Annual meeting: Last 
Tuesday in April. Number of stockholders 
(December, 1941): 41,702. 


Capitalization: Funded debt.... $31,250,000 
Capital stock (no par)......... 4,492,980 shs 


1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


Business: The company is a major integrated unit in the oil 
industry and is one of the important factors in the synthetic 
rubber program, and in the production of aviation fuels. Is 
the largest producer of natural gasoline; has interests in com- 
panies manufacturing carbon black, and is the largest distrib- 
utor of liquified petroleum gases. 

Management: Very well regarded. 

Financial Position: Strong. Working capital December 31, 
1942, $33.6 million; cash and securities, $20.3 million. Working 
capital ratio: 2.3-to-1. Book value, $42.69 per share. 

Dividend Record: Payments each year since initiation in 
1921, except 1932 and 1933. Present rate, 50 cents quarterly. 

Outlook: Expansion of war products demand is expected to 
offset restricted civilian consumption of gasoline. Sales should 
continue good and margins should hold up well. 

Comment: Capital stock is one of the more strongly situ- 
ated equities in the oil group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
$0.76 $1.01 $1.29 $1.13 $4.02 $2.50 52% —38' 
Pe 1.26 1.59 1.60 0.97 5.42 2.75 64 —30% 
0.52 0.74 0.87 70.19 2.03 2.00 
Per 0.33 0.51 0.38 0.99 2.21 2.00 46%—31 
40.74 0.69 0.54 0.64 2.61 2.00 41%—27 
| eR 0.7 1.11 0.97 1.10 3. 2.25 46%4—35 

bow 0.76 0.76 0.84 0.66 72.92 2.00 46 —30 


$2.98 $4.36 $2.5 625%—47%& 
2 1.10 3.66 2.5) 70%—30 
0.20 0.57 0.77 0.75 595—24 
1.05 1.98 3.03 2.00 58 —31% 
1.42 1.37 2.79 2.00 43%—22% 
1.69 1.17 2.86 2. 3454—20 
0.92 1.03 1.95 1.35 314%—21 


*Based on 1,209,124 shares 1936, 1,410,644 shares during 1937 and 1938, and on 
present capitalization thereafter. {To April 14. 


Link-Belt Company 


Data revised to April 14, 1943 Earnings and Price Range (LKB) 

Incorporated: 1880, Illinois, as Link Belt | 72 
Machinery Co. Present title adopted in 1906. 45 PRICE RANGE 
Office: 307 N. Michigan Ave., Chicago, Ill. 30 
Annual meeting: Last Tuesday in March. 15 
Number of stockholders (September 1, 1939): 
Preferred, 160; common, 4,073. ° $6 
Capitalization: Funded debt........... None EARNED PER SHARE $4 
*Preferred stock 64%% cum. $2 

31,128 shs 0 
Common stock (mo par).......... 706,859 shs 1935 °36 ‘37 ‘38 "39 ‘40 41 1942 


*Callable at $120 a share. 

Business: The world’s leading manufacturer of sprocket 
chains and conveying, elevating and transmission machinery, 
including locomotive cranes, train unloaders, coal stokers, etc. 
Link-Belt Ordnance Co., a subsidiary organized in 1942, pro- 
duces war materials. 

Management: Progressive and capable. 

Financial Position: Excellent. Working capital December 31, 
1942, $13.9 million; cash, $6.3 million; marketable securities, 
$0.6 million. Working capital ratio: 2.3-to-1. Book value of 
common, $30.11 a share. 

Dividend Record: Good. Regular preferred payments since 
issuance. Varying common dividends reported in each year 
since 1907. Present indicated annual rate, $2. 

Outlook: Under war stimulus demand for company’s prod- 
ucts should continue heavy, and the contribution of the new 
ordnance subsidiary to the company’s business volume will 
be substantial. Satisfactory margins should be maintained. 

Comment: Preferred is closely held and unlisted. Common 
is one of the better situated business cycle equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
, = $0.38 $0.59 $0.84 $1.16 $2.97 $2.50 55 —36 
i ckessse* 1.01 1.40 1.20 0. 4.47 3.00 63 —33 
eae 0.27 0.14 0.40 0.52 1.33 1.25 50 —29 
0.22 0.28 0.68 cee 2.23 1.50 47 —31% 
eS 0.54 0.72 1.12 0.99 3.37 2.00 41 —27 
| eae 0.75 1.01 1.19 1.00 3.95 2.00 37%—29 
_. ree 0.77 0.56 1.23 2.08 *4.64 2.00 374%—25% 


*Includes $1.43 per share postwar refund. To April 14. 


*Based on number of shares outstanding at the end of each quarter. tAfter inventory 
charge of 29 cents. {Including non-recurring income of 11 cents. {Includes 9 cents a 
share postwar refund. #To April 14. 


United Drug, Incorporated 


Data revised to April 14, 1943 
Incorporated: 1933, Delaware, business was 20 


originally established 1902. Executive office: 15 
43 Leon Street, Boston, Mass. Annual meet- 10 

ing: First Tuesday in April. Number of 5 

stockholders (February 21, 


Farings and Price Range (UND) 


pril. 

1943): 16,178. 0 
Capitalization: *Funded debt..... $30,499,000 $2 
Capital stock ($5 par)......... 1,351,584 shs 


EARNED PER SHARE $1 


* 0 
Subsidiary funded debt. 1935 ‘37 °38 39 '41 1942 


Business: A holding company formed to take over United 
Drug Company at dissolution of Drug, Inc., in 1933. One of 
the largest manufacturers of drugs and allied products, pro- 
ducing more than 7,000 different items distributed through 
almost 700 company-owned “Liggett” and “Owl” stores and 
through about 12,000 “Rexall” and other dealers. 

Management: Under direction of Louis K. Liggett. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $29.9 million; cash and equivalent, $14,099 million. 
Working capital ratio: 3.1-to-1. Book value, $11.49 per share. 

Dividend Record: Initial dividend after segregation from 
Drug, Inc., paid October 1, 1936. None since 1937. 

Outlook: Sale of drug products should hold up well; general 
merchandise shortages, however, are likely to cut into total 
retail sales of company’s stores. Taxes and increased costs 
also tend to narrow margins and curtail operating income, but 
no prolonged or. serious decline in earnings is probable. 

Comment: Despite company’s position as an outstanding 
drug merchandiser, capital stock is speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar.31 June30 Sept. 30 Dec. 31 Total Dividends Price 
*0.29 $0.20 12 $0.2 $0.85 . 


i 4 $0.75 10%—10 
0.43 0.15 0.10 0.29 0.97 0.50 16 —5 
D0.24 D0.23 0.05 0.80 88 None 7%— 4 
0.04 D0.18 0.11 0.82 0.79 None 7%— 4 
0.16 D0.18 0.09 0.75 0.82 None 7%— 8 
0.15 0.23 0.57 0.92 1.87 None 6%— 2 
0.35 0.36 0.46 0.58 1.70 None —4 


Not including non-recurring profits from sale of investments as follows (per share): 
*$0.66. $0.01. t¢To April 14. 


(For additional Factographs, please turn to page 22) 
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“NEWS AND OPINIONS 


page 8 


such accruals last year no less than 
one dollar of every three taken in as 
revenues, Federal levies alone total- 
ing $26.57 vs. $16.96 per share. A 
nearly one-sixth gain in gross was 
thereby converted into a decline in 
reported net to $15.35 from $19.09 
per share. However, this did not in- 
clude $1.65 estimated postwar EPT 
credit and was after $3.39 amortiza- 
tion of war facilities. Moreover, sys- 
tem was one of the very few to increase 
maintenance outlays disproportion- 
ately; otherwise would have earned 
an additional $1.30 per share before 
tax adjustment. Not seriously af- 
jected by suspension of rate increases. 


Remington Rand C+ 

Appears to be “behind its group,” 
at about 14. (Ind. $1 an. div. yields 
72%.) Company closed its difficult 
transition year last month, probably 
with a final net of about $2.50 vs. 
$3.08 per share in 1941-42. This 
would mean something like 95 cents 
vs. 82 cents for the final March quar- 
ter, each successive interim compari- 
son having been better than its prede- 
cessor. Now in full swing on spe- 
cial war production, with rising vol- 
une likely to permit of further earn- 
ings recovery, company would ma- 
terially benefit from the possible eas- 
ing of typewriter production bans, 
particularly in postwar “retransition” 
savings. 


Southern Pacific C+ 

Stock will move with its group, of 
course, but ts statistically attractive at 
23, even in light of the rate increase 
suspension. (Single $1 Dec. div. 
yields 4.3%.) Considering land grant 
rate traffic and tax savings, system’s 
het apparently stands to lose no more 
than a dollar or so a share this year 
from the ICC action. This would 
leave earnings approximating current 
quotations without allowing for gains 
in other directions. As 4 matter of 
fact, January and February returned 
$3.50 vs. $1.90 per share, while 
subsequent year-to-year loadings, con- 
trary to the general experience, have 
gained about 15 per cent. Working 
capital much more than doubled to 
$87.7 million. 
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Union Pacific B+ 
Investment status of shares war- 
rants current price of around 91. 
(Ind. $6 an. div. yields 6.6%.) Fed- 
eral income taxes were heavy at 
$19.22 per share on the common 
stock in 1942, whereas system was 
relatively tax free in 1941, when only 
92 cents was paid. Nevertheless, on 
$353 million vs. $218 million rev- 
enues (and helped by $9.39 vs. $8.15 
“other income”) it achieved‘a net of 
$26.14 vs. $11.19 per share. Retained 
income is reflected in $100.6 vs. $59.3 
million net working capital. January- 
February gross of $64.5 million vs. 
$39.1 million netted $2.77 vs. $1.75 
per share on the common. stock. 
Working capital has crossed the $100 
million mark. (Also FW, Oct. 7.) 


United-Carr Fastener C+ 

Stock is fairly priced around 21 as 
a war-peace speculation. (Reg. $1.20 
an. div. yields 5.7%; also paid 30 
cents extra in Dec.) Specialties are 
metal fasteners and automatic attach- 
ing machines (leased to customers) ; 
in recent years, company has fabri- 
cated and sold Ucinite (laminated 
phenolic plastic) items. The aircraft 
industry has become a major outlet. 
After allowing for estimated contract 
refunds, last year’s net sales were 
$18.6 million vs. $11.8 million in 
1941, a postwar credit of $1.25 per 
share left income taxes and EPT at 
$12.29 vs. $5.20, yet a drop in re- 
ported net to $2.46 from $3.50 was 
much more than accounted for by a 
new contingency reserve of $2.21 per 
share. 


Yale & Towne B 

At 27, stock is still available at 
about its equity in net quick assets 
alone. (Reg. 60 cents and Dec. 40- 
cent “special” together yield 3.7%.) 
Thinner profit margins on war busi- 
ness, along with mounting taxes, re- 
duced 1942 earnings to $2.57 from 
$3.43 per share, notwithstanding that 
sales gained $11.5 million (38.8 per 
cent). After 61 cents postwar 
credit, taxes on income still stood at 
$7.98 vs. $4.94 per share, and there 
was also a new 6l-cent postwar ad- 
justment reserve. Besides its exten- 
sive lock manufacturing, inspection 
and repair business, company is im- 
portant in builders’ hardware, rotary 
pumps, hoists, trolleys, industrial 
trucks, tractors and trailers, and elec- 
tric road trucks. 


WHAT WE 
WILL DO 
FOR YOU 


IF YOU SUBSCRIBE FOR OUR 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program based upon 
your objectives and resources, . looking 
to capital enhancement, increased in- 
come, or both; 


(b) analyze the portfolio already established; 


(c) tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your program; 


(d) advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) tell you instantly when each new step 
in your program is necessary; 


(f) keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(g) furnish monthly comments on your pro- 
gram and your progress; 


(h) provide full consultation privileges, in 


person, by mail, or by wire, regarding 
any investment problem you may have. 


WRITE NOW 


Mail your list of securi- 
ties at once and we 
will tell you what we 
can do to improve 
your investment status 
and what our an- 
nual fee will be. 


\FINANCIAL WORLD | 


!RESEARCH BUREAU | 


86 TRINITY PLACE, NEW YORK, N. Y. 


Please explain (without obligation to me) 


| how Continuous Supervision will aid me. | 
My Objective: 
Income Capital Enhancement ] 
April 21. 


= 
2 
| 
5 
| 
I 
| 
| | 


American Zinc, Lead & Smelting Company 


Data revised to April 14, 1943 Farni 
Incorporated: 1899, Maine. General office: Jo 
943 Paul Brown Building, St. Louis, Mo. 
Annual meeting: Second Wednesday in April. 10 
Number of stockholders (December 31, 1941) 


1 PRICE RANGE 
Preferred, 11; prior preferred, 365; common, | > Pot U Oo 


5,352. 
Capitalization: : Funded debt...... *$1,300,000 


tPreferred stock $5 prior cum. EARNED PER SHARE r s 
conv. ($25 679,550 shs 
tPreferred $6 cm. DEFICIT PER RE $1 


1935 36 ‘37 ‘38 “39 “40 “41 1942 


and Price Range (ZA) 


($25 par) 508 shs 
stock (3 673,100 shs 


*Bank loans. fCallable at $100; convertible into 4 common shares. tCallable at 
$100, each share exchangeable into 1 share $5 prior preferred and 6 common shares 
under 1937 recapitalization. 


Business: Controls large acreage of zinc properties and pro- 
duces about 10% of the entire slab zinc output of the U. S. 
Principal products are slab zinc, sulphuric acid, zinc oxide, 
cadmium and limestone. Smelters treat larger tonnage of 
custom ores than of company’s own ore. 

Management: Well regarded but hampered by overhead 

Financial Position: Adequate. Working capital December 
31, 1942, $4.3 million; cash, $216,641. Working capital ratio: 
4.5-to-1. Book value of common, $9.15 per share. 

Dividend Record: No common dividends since 1917; arrears 
on $5 preferred, $1.25 per share as of April 1, 1943. 

Outlook: Heavy demands for company’s products. Maxi- 
mum operations should continue under the war economy. Ad- 
ditional facilities, delayed in completion, will contribute to 
1943 results and higher level of earnings should be maintained 
for the duration. 

Comment: Despite improved earnings outlook, common 


Crosley Corporation, The 


. Earnings and Price Range (CRY) 


Data revised to April 14, 1943 30 Ty 
Incorporated: 1919, Ohio. Office: 1329 Ar- | 20 
lington Street, Cincinnati, Ohio. Annual ry 


meeting: Last Tuesday in March. Number 


$4 


of stockholders: Not reported % Ware 
EARNED PER SHARE 17) 

Capitalization: Funded debt........... None 0 

Capital stock (no par).......... 545,800 shs 


1935 "36 ‘37 ‘38 ‘39 “40 “41 1949 


Business: Normally manufactures a complete line of radio 
receiving sets and related products; electric ranges; “Shelva- 
dor,” refrigerators ; electric ironing machines, and lightweight, 
two-cylinder “economy” automobiles. 

Management: Strengthened management making progress. 

Financial Position: Fair. Working capital December 31, 
1942, $4.2 million; cash and U. S. Gov’ts., $8.1 million; short- 
term notes $11 million. Working capital ratio: 1.2-to-1. Book 
value of stock, $13.41 per share. 

Dividend Record: Spotty. Payments made 1929-30 and 1935- 
36; 1941-42. No fixed rate. 

Outlook: War volume should continue high, and limited re- 
frigerator production may soon be permitted; postwar record 
will depend upon development of sound management policies. 

Comment: Statistical factors necessitate speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Fiscal’s Year's 
ended: June 30 ~~ 30 Dec. 30 Mar. 31 Total *Dividends *Price Range 
$1.07 .22 D$0.28 1937..D$0.06 1936.. $1.25 85%—15% 


Qu. ended: Mar. 31 June 30 380 Dec. 31 Total Price Range 
$0 D$0.21 D$0.88 D$0.69 Non 28 


i i ive: i i D$0.06 — 6% 
stock is highly speculative; $5 preferred is a business man’s | D005 «0.04 0.24 None 10% — 

Qu Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0. 21 D$0.13 D$0.16 Nil 50 7 tNone t17%— 9 
“01 0.05 D$0.28 *D0.23 ose eee eos eee eee 
D0.11 *Calendar years. fIncludes 71 cents postwar refund. {To April 14. 
D0.01 0.13 0.10 0.16 0.38 84%—4% 
0.20 0.12 D0.05 25 0.52 8 —2% 
ees 0.32 0.25 0.07 0.21 0.85 5%—3% 

*To April 14. Worthington Pump & Machinery Corp. 

. Data revised to April 14, 1943 Earnings and Price Range (WP) 
The City Ice & Fuel Company Incorporated: 1937, Delaware, to succeed 4 
sompeny of tine name 
. . n Virginia. ce: Harrison, N. 
Data revised to April 14, 1943 95 Earnings and Price Range (CY) Annual meeting: Fourth Tuesday in April. 4 Bee HH 
Incorporated: 1894, Ohio, as The Independent Number of stockholders (March 28, 1941): 10 
Ice Company; name changed to present title 20 te PRICE RANGE ferred, 2,812; common, 2,681. 0 13 

conven $1,113,500 SARNED PER GNARS epreferred stock “RB” 6% 165 ths 1935 ‘38 ‘39 ‘40 “41 1942 

($100 par) ........ 117,383 shs $1 
Common stock (no Dar)......+. 1,150,176 shs 1935 36 ‘37 ‘38 "39 “40 41 1942 0 *100 par. +Redeemable at $100 per share and dividends. Convertible on or before 

*Also has bank loans of $8.7 million. September 1, 1943, into 14% shares of common; thereafter, share for share. }Redeem- 


ftCallable at $105 per share. 

Business: The largest U. S. manufacturer and distributor of 
ice. Operations are centralized chiefly in the Middle West 
and South. Other activities include coal yards, breweries and 
coal storage warehouses, but ice sales produce about 85% of 
revenues, with refrigerator-car icing a big contributor. 

Management: Possesses experience and ability. 

Financial Position: Good. Working capital December 31, 
1942, $7.2 million; cash, $5.3 million. Working capital ratio: 
2.6-to-1. Book value of common, $17.20 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1928. Common payments every year since 1907. Present 
indicated rate, 30 cents quarterly. 

Outlook: War conditions reduce the effect of secular com- 
petitive trends; industrial and railroad business should be 
well maintained in the face of further growth in mechanical 
refrigeration after the war. 

Comment: Preferred is of medium quality; industry char- 
acteristics necessitate a speculative rating for the common. 

EARNINGS, DIVIDEND RECORD AND. PRICE RANGE OF COMMON: 


Six mos. ended: June 3 8 Total Dividends Price 
0.19 1.55 1.74 2.00 21%—11 
Sea D0.13 1.45 1.32 1.40 18%— 7% 
0.004 1.596 1.60 1.20 14%— 9 
D0.28 1.24 0.96 1.20 144%— 8% 
ES ee 0.12 1.68 1.80 1.20 10%— 8% 
0.31 1.16 1.47 1.20 


able at $105 per share and dividends. 

Business: A leading manufacturer of machinery. Products 
include pumps of all kinds, air and gas compressors, air-con- 
ditioning equipment and Diesel and gas engines. Normal 
customers include the railroad, utility, oil and mining indus- 
tries. War demands now absorb company’s output. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 
31, 1942, $18.8 million; cash, $7.2 million. Working capital 
ratio: 1.5-to-1. Book value of common, $41.17 per share. 

Dividend Record: Dividends on 4%% preferreds omitted in 
1938; resumed 1940. Arrears April 1, 1943: 7% preferred, $50.75; 
6% preferred, $43.50. Common dividends 1920-22; none since. 

Outlook: Demand arising out of the war effort will sustain 
operations at high levels for the duration. Although its trade 
position is favorable, postwar results will reflect the wide 
fluctuations characterizing capital goods manufacture. 

Comment: All classes of stock are in a speculative position. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.29 D$0.27 D$0.92 D$1.46 D2.36 27%—11% 
D1.54 D0.21 0.76 1.53 0.54 23%4—10 
1.53 1.42 1.18 2.07 6.20 24%—13 
2.11 1.75 2.40 2.16 8.46 25%—16 
2.67 1 1.74 2.46 7.86 


*Earnings adjusted to give effect to ete 
plan declared operative October 7, 1937. April 14. 
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CORPORATE EARNINGS REPORTS 


D PER SHARE 
STOCK: 


EARNED PER SHARE 
ON COMMON STOCK: 


general American Investors......... $0.03 $0.03 Ford Motor of Canada.............. 22 
Heller (Walter E.)...ceceseeeeseees 0.29 0.41 General Outdoor Advertising........ -61 
industrial RAYON 0.58 0.86 ee 2.96 
Marine COPD... 0.16 0.12 | Haloid Company 1.84 
Underwood Elliott Fisher...... 0.61 1.45 0.87 
United Corporation ...,.sseeeeeseee D0.07 D0.05 | Horn & Hardart.................. 2.02 2.35 
Woodward 1,18 Hudson Bay Mining & Smelting.... 2.66 2.54 
= 12 Weeks to March 20 SO eae 1.34 2.36 
Hummel-Ross Fibre ........ oeeeees 0.10 0.26 | Imperial Oil, Ltd.................. -53 0.60 
Ward Baking ..ccccsevevececeveces 0.49 bDO.85 Independent Pneumatic Tool......... 2.69 4.14 
12 Months to February 28 a's 1.60 1.77 
Collins & AibkmMan..........ssceeee D0.13 1.07 International Paper ............... 1.75 6.37 
Libby, 0.90 0.93 Kleinert (I. B.) Rubber........... 1.94 2.52 
9 Months to February 28 ee eer 1.67 0.86 
7 Madison Square Garden............. 0.94 1.41 | Lamson Corporation ............... 1.26 0.36 
6 Months to February 28 D0.39 D0.09 
Murray Corp of Amer..........+. 0.65 0.77 2.87 3.25 
Weson Oil & Snowdrift............ 0.83 | Miami Copper $1.32 $1.01 
4 3 Months te "February 28 | Mid-Continent Petroleum .......... 3.29 2.62 
aviation Corporation 0.17 | Muskegon Motor Specialties......... 0.38 0.92 
io : 12 Months to January 31 | North American Rayon.............+ 2.62 3.34 
Amold Constable ........+.. 1.00 1.29 | Novadel-Agene 2.22 2.08 
tt, Goldblatt Bros., Inc........... Pennsylvania-Central Airlines ...... 0.95 0.36 
Outlet Company 1.17 2.03 
3 Months January Pittsburgh Forgings ............-.. 3.44 3.38 
Diveo-Twin Truck... Premier Gold Mining............+. 6.18 
1, 12 Months to December 31 Reliance Manufacturing ..........- 4.08 2:08 
t- Amerada Petroleum 3.96 1.73 
American Maize Products.......... Soss Manufacturing ..... 0.46 0.26 
dk American Manufacturing ........... 10.04 12.57 Sperry Corporation .............+:: 2.87 4.11 
American 1. 4.05 Standard Steel Spring............. 4.57 4.32 
Anaconda Copper Mining.......... t4. 5.01 Texas Pacific Coal & Oil........... 0.97 1.33 
be Anaconda Wire & Cable............ 3.38 5.94 Tide Water Associated Oil......... 1.32 2.09 
Associated Laundries ............+. D0.02 DO.12 Transwestern Oil 1.00 0.75 
Bath Iron Works......--.eeeeeeees 8.93 3.33 United-Carr Fastener .............. 2.46 3.50 
2. Briggs Manufacturing ............. 2.15 2.83 | United Cigar-Whalen Stores......... 0.13 0.01 
Corman COMPANY b1.57 b2.80 2.70 
d City Auto Stamping................ 1.44 1.40 | Venezuela Petroleum ..............- D0.0002 0. 08 
1.43 1.25 6 Months December 3i 
K: Diamond ShO@ 1.71 1.97 Timken-Detroit Axle .............-. 2.99 
Diamond T Motor Car............. 4.85 3.24 12 Months te November Po 
1.42 1.59 12 Months to September a0 
Fedders Manufacturing ............ 0.22 1.66 
Federal Screw Works............... 3.13 3.82 +Before depletion. 
; 
VIDENDS DEC 
DIVIDENDS DECLARED 
Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Rate riod ab ~ Rate riod ab Becord 
Amer, Can ....... fassdiunethd 75ec .. May 15 Apr. 22 notype Mach. ...... 50c .. ay 81 May 21 
+» May Apr. 19 Libby. McNeill & Lives 45c .. May 8 Apr. 19 
2 ee 1 Apr. 19 May 29 ay 14 
Q 1 Apr. 19 20c May 81 May 15 
«. May 1 Apr. 17 | Macwhyte Co. .............0. 25¢ Q Apr. 1 Mar. 24 
@ May 1 Apr. 20 Malden Blectrie ......... -80c .. Apr. 14 Apr. 8 
Apr. 80 Apr. 19 Maytag Co. pf. 1.50 May 1 Apr. 17 
3 June 8 Apr. 14 | McGraw Electric ...... May 1 Apr. 17 
May 15 Apr. 24 | Mid-Continent "Petite -. June 1 May 1 
a 15 1 | Pac. Lighting ............. May 15 Apr. 
June 15 Apr. 27 | Pennsylvania Gas ...... ove Q@ Apr. 14 Apr. 2 
g May 4 Apr. 20 | Pleasant Valley Wine 
May 4 Apr. 20 | Potomac Edison 7% pf Q 1 Apr. 12 
| 0 Q@ May 1 Apr. 12 
| Procter & Gamble. . Q May 15 Apr. 
June 1 15 | Railway & Light Sec. ; -. May 1 Apr. 16 
May 15 May 8 | Reynolds (R. J.) Tobacco..... “350 Q May 15 Apr. 26 
May 15 May 5 May 15 Apr. 26 
@ June 1 May 20 | Rolland Paper ................ 15e .. May 15 
5c .. May 2 May 5 | Southwest. Pb. Sv. 6% % pf.$1. 62% Q@ May 1 Apr. 20 
Q June 1 May 19 ce .. May 15 
Standard Silica .. ay ay 
25¢ May 1 Apr. 17 Q May 15 May 1 
10¢ May 1 Apr. 20 Potash h 6%, Q 15 J 1 
p OX in seeeeeeeeseneess 25c .. May 12 Apr. 30 n Dorn I .. June 10 May 25 
624%ce July 1 June 10 Walker ) & Worts. Q June 15 May 14 
Firestone "Tire & Rubber Co. Mfg. Apr. 15 
@ gene 1 May 15 West Point Q pr. 
tain alting.. May pr. 
Prater, Gr die Q A 15 White Sewing Mac’ 2 pr. p Oc .. ay 1 Apr. 20 
.. Apr. pr. 
Apr. 30 Apr. 26 Accumulated 
Haverhill Electric .........-+. 25¢ Apr. 14 Apr. Amer. Cities P. & L. Cp. $3 
(G. 50c .. May 15 May cv. Cl. A opt. div. of 
Houston Natural Gas.......... 25c .. Mar. 31 Mar. 19 --87%ce .. May 1 Apr. 12 
. Independent Pneumatic Tool....50c .. Mar. 29 Mar. 17 May 1 Apr. 17 
| nterchemical Corp. pf........ $1.50 Q May 1 Apr. 21 May 1 Apr. 20 
part, OF. une ay 
roger Grocery & Baking...... 50c Q June 1 May 11 May 15 May 1 


°GF” IN THE WAR 


tockholders of General Foods re- 
ceived a first-hand account of the 
heroic exploits of some of the com- 
pany’s employes with the armed forces 
| at the annual meeting of stockholders 
: last week. Lieutenant Eric Carlson, 
| senior grade, skipper of a converted 
trawler, and Lieutenant John H. Mc- 
ay, senior grade, chief engineer 


APRIL 21, 1943 


aboard another trawler, now serving 
with the Navy, came ashore from sea 
duty to represent 1,862 employes on 
war duty at the annual meeting. 

“We have 17.6 per cent of our total 
personnel in the armed services,” said 
C. M. Chester, chairman of the board. 
“The Navy has thirteen of our finest 
trawlers. We felt that it was right to 
honor our ships as well as our per- 
sonnel,” 


YOURS FOR THE ae al 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


FREE AIDS FOR SECRETARIES 
AND TYPISTS 


A new erasure shield styled to “catch its own 
dust,”” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


A LEADING STEEL 
IN WAR AND PEACE 


Analysis giving summary, market valuation, cur- 
rent operations, tax positions, earnings record, 
and conclusions. Offered by N. 


ouse. 
OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
booklet, offered by member firm of 


REPORT ON 
WARTIME OPERATIONS 


U. S. Steel’s Annual Report for 1942. Offered to 
investors and institutions. 


CELANESE IN THE POST-WAR WORLD 


Currently published, illustrated booklet, descriptive 
of the role of Celanese plastics and textiles in post- 
war living. 


AMERICAN HOME PRODUCTS CORP. 


Complete of annual upon request. 
Available only to investors and institutions. 


BANK STOCK SURVEY 
1943 EDITION 


A 44-page booklet telling what is happening to 
bank earnings now and why; what is the dividend 
outlook as well as post-war picture; in short, are 
bank oe a good investment today. Offered by e 
N. Y. S. E. organization. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anv one owning a 
home or expecting to remodel or build one. * 


BOSTON & MAINE RAILROAD 


Income Mortgage “A” 414s, 1970. Descriptive 
circular upon request. Offered by N.Y.S.E. firm. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their sp and accuracy. Please write 
on business letterhead. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 


§ 
T E R E Ss T G 
Ss 3 Months to March 31 12 Months to December 3! ed, ) 
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Weekly Trade Indicators 


Weekly Price Indicators 


Week Ended 


\\ 


Apr. 10 Apr. 3 Apr. 11 Apr. 13 Apr. 6 
Miscellaneous 1 1942 Metals (Ferrous & Non Ferrous): p 
{Electrical Output (K.W.H.) 3,883 3,890 3,321 MOF BD... *$0.15 $0.15 Cerro 
§Steel Operation (% of Cap.). 98. 99.6 97.2 Copper, gy per lb..... *0.12 0.12 
Total Car Loadings (carS).... ...... 772,133 829,038 Iron, No. foundry, per me: 25.89 5.89 
*7Crude Oil Output (bbls.).... 3,949 3,91 3,543 Lead, per *0.0650 0.0650 
+Motor Fuel Stocks (bbls.). 93,212 93,409 105,566 Steel Billets, per ton........... 34.00 34.00 
*Gas & Fuel Oil Stocks (bbls. ) 98,091 98,215 111,514 Steel Scrap, heavy melt’g, per ton *20.00 20.00 Certai 
Tin, Straits Settlements, per 1b. *0.52 0.52 
Apr.3 Mar. 27 Apr. 4 5,inc, New York, per lb........ *0.0864 0.0864 
{Bank Clearings, New York City $5,096 $4,749 $3,393 Farm Products: 
{Bank Clearings, Outside N.Y.C. 4,319 ,304 ,32 Butter, creamery, per lb....... 0.46% 0.48 , 
+*Bitum. Coal Output (tons)... 2,027 2,108 2,011 Cocoa, superior Bahia, per Ib... *0.09 0.09 Chain 
F. W. Index of Ind’l Production 201.0 200.1 T72Y Coffee, No. 7, Rio, per lb....... *0.09 % 0.09 % At 
Corn, No. 2, yellow, per bushel.. 1.22% 1.22% ( 
Distribution of Freight Car Loadings (cars): og per 
48.481 “Lard, Middle West, per Ib... °0.1392% 0.1392% 
Forest Products ............- 41,896 41,717 43502 Oats, No. 2, white, per bushel.. 0.76% 0.76 Chan 
Grains & Grain Products.... 43,326 44,979 35,387 Rye, No. 2, Western, per bushel 1.00 1.01 
cs 100,966 99,948 139,821 Sugar, raw, per Ib............. *0.0374 0.0374 
<b 17,135 18,279 18,279 2, red, per bushel. 1.77% 1.78 
| 383. 080 373,803 376,698 Cotten, middling, per 1b........ 0.2182 0.2209 (N 
Printcloths, per yard........... *0.08971 0.08971 0.08878 (Pi 
Federal Reserve Reports Miscellaneous Commodities: 
é ‘i asoline, tank wagon, dealer, gal. 0.1020 
101 Cities Hides, No. 1 packer, per Ib.....  *0.15% 0.15% Che 
Total Commercial Loans....... 5.610 5.695 ‘97 *Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 665 617 449 Fisher’s Wholesale Commodity Price Indexes: 
Other Loans for Securities..... 343 344 400 (1926 = 100) pr. Apr. 2 Apr. 10 
S. Govt. Securities Held..... 28,998 28,706 15,776 All commodities (131 items)... 112.2 111.7 105.4 Chic 
Investments, Except Govt. Bonds 3,213 3,22 3,726 Building Materials ............ 115.6 115.6 
Total Net Demand Deposits.... 32,955 31,848 24,799 103.7 103.7 
Total Time Deposits............ 5,49 5,451 5,117 Hides and Leather ............ 154.1 154.1 
Brokers’ Loans (N.Y. C.)...... 536 497 33 Farm Products ......... Saieears 120.8 118,6 : 
Finished Goods ..............-. 112.9 112.9 Chic 
Reserve System Foodstuffs ........ 122.2 121.5 
Reserve Credit Outstanding.... 6,848 6,191 2,384  #$Fuel and Lighting ....... 85.7 85.7 
Total Money in Circulation.... 16,353 16,252 11,610 Metal Products .......... 112.7 112.5 
Semi-manufactured Goods .... 102.0 101.9 
*Daily average. 000 omitted. §As of the beginning of the 40 0 110.2 110.2 
following week. [000,000 omitted. xRevised. Miscellaneous ........... = 83.5 88.5 
INDEX OF INDUSTRIAL PRODUCTION Monthly ch 
ndicators 1942 Adjusted for seasonal variation - 1935-39=100 Indicators 
U. 8. Gov't Debt...... *$116.0 2.9 Tra Activity: 
All commodities ..... 108.4 07.9 200}- Moothly figures are those of the "A Listed: 
Farm products ....... 124.7 104.2 Federal Reserve Board Index;-- ra Total Value .......*$45,845.7 =... 
HH 107.8 97.2 190|— weekly exgensions are based on Average Price ...... $81.20 $22.08 
Hides and leather : 
products .......... 118.4 118.1 ones Total Value ....... *$71,575.3 Chi 
Textile products ..... 96.8 97.0 World Average Price ...... $104.10 wee 
Fuel and lighting ma- Sales by Chains: 
80.8 78.8 170 Colonial Stores 938.6 
Metals and metal prod- A Cons. Ret 4] Stores... *L7 
Chemicals and. ailied 
products .......... 100.1 97.1 150 Gra ‘ree T.) _ *11.9 
House furnishing goods 104.2 104.3 
93.0 92.8 130 ( H.)....... *34.8 
Manufactured products 100.7 98.2 ey 
All commodities other 120 A- 
than farm products. 98.9 96.6 
All commodities other Me Tory OB CI 
and foods ......... 96.7 95.6 
tAdvertising Lineage: 100 ontgomery Ward ... 
Monthly Magazines... 683.786 625,028 Murphy (G. C.)....- 
Women’s Magazines.. 767.072 668,058 
Canadian Magazines.. 221.781 209.794 90 
MARCH— Penney (J. C.)...... 32. 
tAdvertising Lineage: Peoples Drug Stores. 
National Weeklies. ..1,111,326 944,295 Safeway Stores ...... *45.3 5.2 
Trade Publications (pages) : 70}—+ Sears, Roebuck ...... *6.63 Cl 
Industrial Magazines. 11,741 9,777 Spiegel, 
Trade Papers ........ 1,939 1,732 £ Walgreen Company .. *8.9 “15 
Miscellaneous ........ 958 928 60 Western Auto Supply *1.6 "3.1 
North Am. Newsprint (tons) : Woolworth (F. W 
Canada 246.855 295°835 3435 36°37 383940 4142) =F J tFood in Storage: 
835 '33 '34 '35 '36 '37 '38 '39 '40 
United States ....... 71.357 80.993 Butter (Ibs.) ........ 
15,613 28,000 1943 Cheese (Ibs.) *94.5 
Information Bureau. {At first of the month. {American Trucking Association. (208 motor carriers 
n states 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales ————-CHARACTER OF TRADING————— Average Value of 
N.Y.S.E. Issues No.of No.of Total Un- New New Bond Sales 
1943 tetintstahe RRs Utilities Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Pow 
135.52 35.30 18.98 46.86 1,809,640 938 349 339 250 153 1 95.60 12,242,500 bs : 
131.22 . 33.59 18.21 45.15 2,521,410 992 53 873 66 1 5 95.13 15,938,000 "10 
131.63 33.70 17.90 45.21 1,056,510 840 253 405 182 7 1 95.04 8,283,000 "19 r 
131.27 33.70 18.05 45.16 1,266,000 912 385 301 226 19 2 95.04 10,019,500 "48 I 
131.18 33.33 18.15 45.05 1.408,040 894 228 456 210 9 4 94.49 18,402,000 mT r 
‘ 132.49 33.85 18.77 45.65 1,085,370 845 644 90 111 31 1 94.92 12, 994,800 
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farnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 9 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


‘asco Copper.....High......... 15% 44% 44 65% 74 86 7 
Cero de P 3% 30% 32 224% 25 
Earnings eae D$4.60 D$0.27 $1.59 $3.62 $3.38 $5.18 $1.77 $2.27 $2.40 $2.17 $1.78 y$0.90 
Dividend ..... 0.25 None 1.50 3.00 4.00 5.75 4.00 4.00 4.00 4.00 3.05 4.00 | 
roducts 3 7 7 15% 19% 23% 12Y% 13 8% 63 
Earnings . D$5.34 D$3.96 D$3.38 D$0.47 D$1.62 D$0.54 43 14 $C.28 $1.48 41 $1.27 
Dividend ..... None None None None None None None None None None .. None 
Chain-Belt ....... 14 18% 40 73 73 
7 9 15 21% 35 aii 19% 
Earnings ...-. D$0.96 $1.04 $1.82 $2.14 «$1.25 $1.92 $2.13 *s$1.89 $1.15 a$1.78 
Dividend ..... 0.25 0.13% 0.33% 0.43% 1.05 1.17 0.85 1.10 1.50 1.75 0.86 3.2 
Earnings ... -dD$0.44 dD$2.13 68  d$0.66 $1.26 $2.34 $1.98 dD$0.03 d$2.25° $3.36 $0.99 +$2.40 
Dividend ..... 0.82 0.14 0.50 0.68 1.00 2.25 0.25 0.10 0.90 1.00 0.76 1.0 Bae 
Earnings ..... D$7.58 D$2.77 D$3. 28” $0.02 $6.00 D$2.84 D$2.72 D$3.47 $6.01 $1.25 D$0.94 z$0.21 
Dividend ..... None None None None None None None None None None ore ee 
ke & QOhio........ 31% 49% 48% 53% 44% 
Earnings ..... $3.07 $3.69 $3.67 $4.05 $5.72 $4.43 $2.62 $3. rH $4.31 $5.79 $4.08 $4.25 os & 
Dividend ..... 2.50 2.57% 2.80 2.80 3.80 3.80 2.00 2.50 3.25 3.50 2.95 3.50 ak 
....-D$19.85 rD$14.02 rD$11.81 rD$11. 1 rD$6.95 rD$8.55 37 rD$10.24 D$10.44 
Dividend ..... None None None None None None None None None None ~--- None 
Earnings ..... rD$7.10 rD$5.23 rD$5. 43 *rD$5.22 rD$3.25 rD$6. 07 rD$6.61 rD$4.21. D$1.49° $1.30 _D$4.33 
Dividend ..... None None None None None None None None None None .... None 
Chicago Mail Order...... 11 22 19 35 33% 32 15% 14 12% 8% 11% 
6 10 8% 15 10 8% 9Y% 6% 6 
Earnings ..... $1.80 $0.64 $2.02 $2.33 $2.86 $1.50 $0.63 $0.91 $0.92 $1.17 $1.48 $1.74 
Dividend ..... 1.00 None 1.00 2.00 2.87% 1.50 0.50 1.00 0.25 0.25 1.04 0.50 : 
D$24.90 D$17. 36 D$18.92 D$20.42 D$16.32.D$17.19 D$20.41 D$17.37° D$12.60 D$0.37  D$16. "$5.29 
Dividend ..... None None None None None None None None one None .. None 
32 D$2.66 D$1.09 $0.48 $2.58 $2.50 $0.16 $0.33 $3.01 $6.15 $0.41 $3.97 
Dividend ..... None None None None None None None None None 1.50 0.02 2.50 
D$19.66 D$21.0 07 D$25.00 D$22. 44° 65 D$20.12D$16.01 “D$12.33. $1.45, D$17. id $25.11 
Dividend ..... None None None None None None None None None .. None 
Earnings ....- $1.56 $1. $0.29" $0.46. $2.01. $0.25 $0.19 $1.04 $1.04 $1.64 $0.98 2$1.07 
Dividend ..... 1.50 1.00 1.00 1.00 LS 1.50 1.00 1.00 1.00 1.00 1.18 1.00 
a, 4 
Earnings ..... £D$0.47 £$1.31 £$3.28  £$2.15 x? 21 £D$0.51 37 50 $0.87 £$1.97 
Dividend ..... None 0.75 2.00 2.00 None 0.25 0.50 0.50 0.83 1.00 
Childs Company ..........: 10% 11% 9 15% 13% 6% 3 2% 
1% 3% 7 3 4% 1% 1 1% 
Earnings ..... D$1.43 D$1. D$0.91 D$0.44 $0.09 $0.49 D$3.14” D$1.65 D$3.30 D$1.17 D$1.30 D$0.55 
Dividend ..... None None one None None None None None None None eves ORC 
er 
. §DS$0. 6i §D$0. §$0.50 §$0.88 $1. 22 §$5.07 §$2.92 §$2.39 §$3.15 §$3.80 $1.92 §$4.13 
Dividend ..... None None None 0.25 .00 2.75 2.50 2.50 2.00 2.50 1,35 3.00 
D$2.58 $2.78 $2.19 $8.07 $14. 66 $4. 2° $8.48 $8.69 $9.22 $6.77 $3.57 
Dividend ..... 1.00 1.00 1.25 2.00 12.00 10.00 2.00 5.00 5.50 6.00 4.58 3.50 
City Ice & Fuel.......... as 24% 21% 14% 1454 10% 1434 
Earnings een $2.35 $2.20 $2.45 $1.45 $2.20 $1.74 $1.33 $1.60 $0.93 $1.80 $1.81 $1.47 
Dividend ..... 2.80 2.00 2.00 2.00 2.00 2.00 1.40 1.20 1.20 1.20 Z. 1.20 
City 55 52 37 50 74 60 58 60 46% 42 
40 37% 35 45 58 54 46% 40 27 
Earnings ig d$2.93 d$0.38 d$0.17 d$0.35 d$2.89 d$0.26 dD$1.02 dD$0.84 dD$1.11 $0.81 dD$1.83 
Dividend ..... 5.00 2.50 2.00 1.50 2.00 2.00 3.50 2.50 2.50 1.00 2.45 None 
City -High.... 6% 13% 10% 5% 4 4% 4% 5 
3% 4% 2 2 2% 2 2 2% 
aD$1.95 aD$0.89 aD$0.69 a$0.25 a$0.51 a$0.48 a$0.05 a$0.71 a$0.94 a$0.94 $0.04 z$0.60 
a Dividend ..... None one one None None None None None None None sais one 
sites < mos. to Jan. 31 following year. d—12 mos. ended Apal 30. f—12 mos, ended June 30. r—Old common stock. s—10 mos. to Oct. 31. x—3 
aes period. y—6 months’ period. z—9 months’ period. {Suspended from dealings to September 12, 1939; new stock listed March 3, 1942. #Sus- 
sitin ‘os pading June 17, 1939; new stock listed Jan. 1, 1941. “Change in fiscal year. +28 weeks to November 8. §Before depreciation and/or de- 
0.3.0" 
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New accounting machines can be purchased in some cases under War Produc- 
tion Board Regulations. Also, in many organizations, we have been able to 
help solve their accounting problems without the purchase of new equipment. 
Increased capacity frequently results from mere revision of the system. 


Every new man taken on means more work for the Payroll Department. Every 
instance of overtime means more entries on the payroll records. And every 
rise in the rate of labor turnover makes the going tougher. 


Just when demands upon the Department are heaviest, competent workers leave 
and are hard to replace. New workers are more easily trained where mechanical 
equipment has been in use for some time. Which also means that the experi- 
enced worker sacrifices less productive time acting as instructor. 


1943 is the Payroll Department’s toughest year. On top of all its other burdens 
there’s the added work involved in Victory Tax deductions. 


A VICTORY 


on the Production Front 
that was won 


BEFORE THE 


kok * 


For its tremendous wartime expansion, Ameri- 
can industry has had to fight . . . and fight hard. 
And in no sector of the home front has the pres- 


sure been greater than in the Payroll Depart. 
ment. 


It has had many more workers to pay, more 
deductions to make from every payment, and 
one problem after another in maintaining an 
efficient staff. 

But wherever there had been peace-time installa- 
tions of mechanical methods, the Department 
was able to triumph over these wartime con- 
ditions. 

In thousands of war plants Underwood Elliott | 
Fisher Sundstrand Payroll Machines have en- 
abled accounting procedure to keep pace with 
mounting production. 

Many a company has taken advantage of our 
knowledge and experience by having us revise . 
its system so as to handle the increased volume. * 
And large numbers have seen the value of sign- 
ing up on a yearly basis for the expert care pro- 
vided by Underwood Maintenance Service. Our 7a 
Maintenance Service from coast to coast is being 

kept in complete and efficient operation. 

Spare parts, too—we are providing for all your 
ae Sundstrand and Elliott Fisher ma- 
chines—as well as a complete line of carbon 
paper and ribbons, unsurpassed in quality, for 7m 
every make of office machine. Underwood Elliott 7a 
Fisher Company, One Park Avenue, New York, } 
New York. 


Underwood Elliott Fisher 


Sundstrand 
PAYROLL MACHINES 


* We are now in war production on—U. S. Carbines @ 
Caliber .30M1 — Airplane Instruments — Gun Parts -— q 
Ammunition Components—Fuses—Primers and Misce:- 
laneous Items. 


todd 


